The dividend-adjusted net asset value grew
EUR 11.3 million during the period,
which corresponds to 9.6%.
During the same period last year the dividend-
adjusted net asset value grew by EUR 5.0 million,
which corresponds to 4.7%.

The net asset value per share was
EUR 8.47 on June 30, 2005.
The net asset value per share was
EUR 8.53 at the corresponding time last year.

EUR 0.30 per share was distributed as dividend in March, 2005.
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The largeg purchags duringthe sscord quarter of the year
wete made inNokia aml Soraensoshaes The lagest sas
wete made inNokia ad Raitaruukkishaes

NORVESTIA GROUP

Norvestia @, which is a part oKauphing BankGroup, is
the parentompany of Neomkka plc ad NorveruresLtd.
Norvestia's parent opanyKaupthing Bak hf. is domicéd
in ReykjavikNorvesta’'s halling in Neomatka amoutedto
32.5% (32.5%9)f share cafal and 53.1% (5B%) of votes at
the enl of Jure. Norvedia pad an overall acquisition price
EUR 17.2million (17.2) fothe Neomarkka shares.

Norvestia @ invests gmarily in Nordic lsted shares dn
equty funds,in hedge fuds and in tB mong maket

Neomarkkamainly focusesnoinvestmentsn hedg furds,

andto a ksser degree in shajbonds, deviatives anather

securitts Neanarkkamay also invest borrowedssts and

had a sha-term loan at th end of Jumof EUR 40.0 million
from Kaupthirg Bank Neomarkka whollyowned subsidiy

Novalis maages shres in unlisted Finish teéphone
comparss.

Neomarkka’'s & asset vae stood at EUR9.39 per share
(EUR 8.88 & the end ofthe period.The n& asst valie wes
EUR 9.40 per share at #redof 2004. Taking the dividenfl o
EUR 0.30 intaccaint, NeomarkKa net asst value icreasd
by 3.2% (2.5%) in the periothde review The reslt was
EUR1.7 (1.4) million.

PERSONNEL
During the fist six moths of 2005, Norvesti Group
employed anerage of 77) people.

SHAREHOLDERS

At the em of June 2005, Nagsta shareblders numbered
5,488 (4,999530.8% of sharewere in foreign ownerghi
(30.9%).

KEY FINANCI AL FIGURES

1.1.-30.6.2005
Earnings/shareEUR * 0.74
30.6.2005
Equiy ratio 77.8%
Sharehales equity/share, EUR* 8.47
Net Asset Value/sdre, EUR* 8.47
Share paeEUR, B share* 6.10
Number of skares 15316,560

*issue-djused

The biggst shrehatler is Kaupthing Bankwith a holding of
30.6% (30.4)which correspond® 546% (54.4) of ues.
Norvestia’s second biggesamsholder, SanapLife Insurane
Companyitd, had an 11.794%.4%) holding of shares and
7.6% (8.1%o0f votes.The tenmajor sharehdérs leld a total

of 47.6% (43%) of slares ath 65.8%466.8%6) of votes.

FUTURE PROSPETS

The situation on the stock markeimmains interesting. &ie
has been tie chang in the maroeconanic enviroment
from the begining of the year, dnthe word economy stil
faces the @me challengs Accordingto the latest informatig
econanic gronth in Europ is stilldecelerating. In ¢hUS
growth is stroger, but varioumstabilities in the ecomy stil
remain. This woulduggesthat there Wi be no geeal
growth pesste in slare pries.

High liquidity low interest rateand a shtage of alterrtave
investment gportunites may, however, continudo boost
share pces. The dollar stengthenal further diring the
secon quarter othe year. Thikas heled the prditability d
many Finnish companies, but therggrise n the pice of dl
has neged this advarage inmanycags. The oil prie andhe
dollar, in addion to compangpecific resudt are still the
main factos that will determén the direction of thestock
marlet inthe rear future.

In accodarce with our choen straggy, Norvestia cotinues

to focusmainly on value shares, $haes hat ae offeed at

prices that are low, bothstrically andin relation to a
compan’s né asse valle and mrformance expectaions.

Newertheless, Norvestia malsoinvest ingrowth conpanes

if this is angtically justiffble. Invesment levels aml the rdio

betweenlisted shares, unlisteecurties funds aml interes-

yietling investments will be assel asircumstaces ditate.
The anount of direct shae invesnerts in Norvestis

portfolio incessed during the year, and so Norvetias ret

asst value isnow more tightly boud to the gneal

performance d the sock market than before.

1.1.30.6.2004 11.-31.12.2004
0.33 0.77
306.2004 31.12.2004
84.9 % 74.7 %
8.53 8.04
8.53 8.02
5.92 6.53
5,105,520 10,211,040



IFRS Income Statement, Norvestia Group

EUR 1,000 1.4.-30.6.2005  1.4.-30.6.2004  1.1.-30.6.2005  1.1.-30.6.2004 1.1.-31.12.2004
Trading gains and losses 8,263 3,794 16,181 9,107 22,127
Personnel expenses -304 -169 -562 -382 -833
Depreciation -2 -4 -8 -7 -15
Other operating expenses -269 -278 -642 -614 -1,355
OPERATING PROFIT 7,688 3,343 14,969 8,104 19,924
Financial income and expenses -180 -120 -360 -83 -553
PROFIT BEFORE TAX AND
MINORITY SHARE 7,508 3,223 14,609 8,021 19,371
Income tax* -874 -953 -2,096 -2,073 -4,537
Minority share -881 -223 -1,173 -917 -3,020
PROFIT FOR THE FINANCIAL PERIOD 5,753 2,047 11,340 5,031 11,814
*based on the result of the period
Earnings per share basic, EUR 0.38 0.13 0.74 0.33 0.77
Earnings per share diluted, EUR 0.38 0.13 0.74 0.33 0.77
Number of shares, issue-adjusted 15,316,560 15,316,560 15,316,560 15,316,560 15,316,560
IFRS Balance sheet, Norvestia Group
EUR 1,000 30/06/2005 30/06/2004 31/12/2004
Assets
NON-CURRENT ASSETS
Tangible assets 36 51 44
Deferred tax receivables 321 371 289
357 422 333
CURRENT ASSETS
Financial assets held for trading 78,302 50,477 59,335
Other financial assets designated at fair value 12,569 78,633 91,841
Other investments, available for sale 16,802 19,137 17,812
Receivables 5,528 2,007 4217
Cash in hand and at bank 12,305 14,506 9,477
125,506 164,760 182,682
125,863 165,182 183,015
Shareholders” equity and liabilities
SHAREHOLDERS' EQUITY
Share capital 53,608 17,869 35,739
Share premium 6,896 8,691 -
Retained earnings 57,885 72,609 50,666
Profit for the financial period 11,340 5,031 11,814
Minority share 38,153 36,096 38,199
167,882 140,296 136,418
DEFERRED TAX LIABILITY 5,037 4,456 5,398
CURRENT LIABILITIES 42,944 20,430 41,199
215,863 165,182 183,015



IFRS Cash flow statement, Norvestia Group

EUR 1,000 1.4.-30.6.2005  1.4.-30.6.2004  1.1.-30.6.2005  1.1.-30.6.2004 1.1.-31.12.2004
OPERATING ACTIVITIES
Operating profit before financial items 7,508 3,223 14,609 8,021 19,371
Adjustments:
Operations which do not include cash transactions 2 -1,067 8 -1,726 -3,158
7,510 2,156 14,617 6,295 16,213
Changes in working capital
Change in shares and other investments -7,801 -14,028 -28,687 -37.111 -57,862
Change in receivables 1,138 6,350 -1,311 -34 -2,244
Change in current liabilities 5,162 7,588 -15 18,813 39,581
-1,501 -90 -30,013 -18,332 -20,525
Received and paid taxes -225 - -450 4 4
CASH FLLOW FROM OPERATING ACTIVITIES 5,784 2,066 -15,846 -12,033 -4,308
INVESTMENT ACTIVITIES
Proceeds from sales of other investments - - - - 10
CASH FLOW FROM INVESTMENT ACTIVITIES - - - - 10
FINANCIAL ACTIVITIES
Dividends paid - - -5,814 -8,494 -21,258
Rights issue - - 24,488 - -
CASH FLLOW FROM FINANCIAL ACTIVITIES - - 18,674 -8,494 -21,258
CASH FLLOW FOR THE PERIOD 5,784 2,066 2,828 -20,527 -25,556
Liquid assets at the beginning of the period 6,521 12,440 9,477 35,033 35,033
Liquid assets at the end of the period 12,305 14,506 12,305 14,506 9,477
Increase or decrease in liquid assets 5,784 2,066 2,828 -20,527 -25,556
Changes inshareholders equity, Norvestia Group
Retained Profit Minority
Share capital Share premium earnings  for the period share Total
Opening balance 1.1. 35,739 0 50,666 11,814 38,199 136,418
Allocations 11,814 -11,814 0
Dividends -4,595 -4,595
Rights issue 17,869 6,396 24,765
Profit for the period 11,340 11,340
Minority share -46 -46
Closing balance 30.6. 53,608 6,896 57,885 11,340 38,153 167,882



Specification of changes in equity

EUR 1,000 30/06/2004 31/12/2004
Shareholders' equity according to FAS: 91,138 81,042
Effect of transition to IFRS:
Unrealized changes in value 20,742 27,257
Deferred tax liability -4,761 -7,159
Costs of rights issue* - 250
Minority share 33177 35,028
Shareholders' equity according to IFRS 140,296 136,418

Specification of changes in profit for the period

EUR 1,000 1.4.-30.6.2005 1.1.-30.6.2004 1.1.-31.12.2004
Profit for the period according to FAS: 1,683 3,891 6,559
Effect of transition to IFRS
Unrealized changes in value 720 1,773 8,287
Deferred tax -98 -425 -2,823
Costs of rights issue* - - 250
Minority share -258 -208 -459
Profit for the period according to IFRS 2,047 5,031 11,814

* According to IFRS costs of a rights issue shall be deducted from the assets received from the issue and these are therefore
recorded in shareholdet’s equity instead of in the income statement. The costs are a result of the rights issue which was
arranged in January 2005.

Derivatives

Notvestia has used standardized derivatives to make the portfolio management more effective. The market value of the derivatives
as well as the underlying value are given below. The matket values have been adjusted for the cotresponding share's dividend
income. All amounts are gross amounts. The derivative contracts are booked at fair value and changes are therefore booked in the
result. Hedge accounting has not been used.

Stock derivatives, EUR 1,000 30/06/2005 30/06/2004 31/12/2004

Option contracts

Bought call options, open positions
Undetlying value - 562 724
Market value - -15 45

Bought put options, open positions
Undetlying value 4,768 - -
Market value 80 - -

Currency derivatives, MEUR

Foreign-exchange derivatives in subsidiary
Nominal value 40.8 28.7 32.1
Market value -0.5 0.2 0.7



Net Asset Value, Norvestia Group

MEUR 30/06/2005 30/06/2004 31/12/2004
ASSETS
NON-CURRENT ASSETS
Tangible assets 0.0 0.1 0.0
Deferred tax receivables 0.3 0.4 0.3
CURRENT ASSETS
Shares held for trading 78.3 50.5 59.3
Other financial assets at fair value 102.6 78.6 91.8
Other investments 16.8 19.1 17.8
Cash and receivables 17.8 16.5 13.5
ASSETS IN TOTAL 215.8 165.2 182.7
Current liabilities -42.9 -20.4 -41.2
Deferred tax liability -5.0 -4.5 -5.3
NET ASSET VALUE BEFORE
MINORITY INTEREST 167.9 140.3 136.2
Minority Interest -38.2 -36.1 -38.2
NET ASSET VALUE 129.7 104.2 98.0
Net asset value/share, EUR, issue-adjusted 8.47 8.53 8.02
Dividend-adjusted change in net asset value 1.4.-30.6.2005  1.4.-30.6.2004  1.1.-30.6.2005  1.1.-30.6.2004 1.1.-31.12.2004
Change, MEUR 5.8 2.0 11.3 5.0 11.6
Change per share, EUR (issue-adjusted) 0.38 0.13 0.74 0.33 0.76
Share price and Net Asset Value, issue-adjusted Principles for calculation
EUR/share
Publicly listed shares, investment funds and
10 detivatives have been valued to closing price. In
case a closing price has been unavailable, the
8 O purchase quotation has been used. Unlisted shares,
‘- whose fair value is not verifiably measurable, have
been valued to the acquisition price.
4 i
The deferred tax liability has been deducted from
27 T deferred tax receivables in the subsidiary
0 Neomarkka.
31/12/2001  31/12/2002  31/12/2003  31/12/2004  30/06/2005
M Share price, B share Net Asset Value
. . . Market value
Share price (EUR), B share, issue-adjusted at period-end
Low High Average Close MEUR
1999 5.01 6.50 5.71 6.30 30.26
2000 4.82 7.51 6.03 4.88 56.22
2001 4.67 6.31 5.70 5.71 27.45
2002 5.21 6.75 6.06 5.92 28.45
2003 5.21 6.88 6.01 6.25 30.06
2004, 31.3. 5.53 7.18 6.70 6.03 28.96
30.6. 5.84 6.15 5.98 5.92 68.19
30.9. 5.87 6.30 6.08 6.23 71.84
31.12. 6.15 9.49 7.87 6.53 62.67
2005, 31.3. 5.90 7.00 6.47 6.15 88.66
30.6. 5.90 7.00 6.35 6.10 88.09



Investments June 30, 2005

Number of Purchase price, Market value, Share of
shares/units EUR 1,000 EUR 1,000 market value
NORVESTIA PLC
LISTED COMPANIES
Amer Sports Corporation 60,000 843 942 0.5%
Aspocomp Group Ple 28,000 112 109 0.1 %
Atria Group ple 42,000 631 685 0.3 %
Cargotec Oyj 14,200 316 328 0.2 %
Comptel Corporation 143,975 266 220 0.1 %
Elisa Corporation A share 21,987 100 284 0.1 %
Finnair Oyj 84,600 397 600 0.3 %
Fortum Corporation 259,200 3,992 3,434 1.7 %
Huhtamiki Oyj 231,000 2,580 3,225 1.6 %
KCI Konecranes plc 25,350 830 894 0.5 %
Kemira Growhow Oyj 151,600 1,021 1,023 0.5%
Kesko Corporation B share 138,800 2,456 2,879 1.5 %
Kone Oyj 14,200 574 703 0.4 %
Linnen Tehtaat Plc 99,300 1,115 1,316 0.7 %
Metso Corporation 53,000 624 955 0.5 %
M-Real Corporation B share 28,000 97 125 0.1 %
Neste Oil Corporation 44,800 672 959 0.5 %
Nokia Corporation 396,750 5,417 5,495 2.8 %
Okmetic Oyj 29,200 45 67 0.0 %
OKO Osuuspankkien Keskuspankki Oyj A share 258,600 2,537 3,491 1.8 %
Orion Corporation A share 18,600 175 296 0.1%
Orion Corporation B share 99,400 1,170 1,584 0.8 %
Orion Corporation B share new 25,800 296 401 0.2 %
Outokumpu Oyj A shate 291,200 3,681 3,101 1.6 %
Perlos Corporation 215,950 2,110 1,442 0.7 %
Pohjola Group Plc 211,461 2,180 2,537 1.3%
Raisio Group plc V share 862,600 1,604 2,105 1.1%
Rautaruukki Corporation K share 243,300 2,661 3,005 1.5%
Sampo Plc A share 337,000 3,320 4,341 2.2%
Stora Enso Oyj R shate 437,500 4,714 4,629 23 %
Tecnomen Corporation 137,500 59 214 0.1 %
UPM-Kymmene Corporation 266,300 4,360 4,226 21 %
Wirtsild Corporation B share 127,400 2,125 3,040 1.5 %
YIT Cotporation 90,650 1,727 2,502 1.3 %
3Com Corp NNM 112,000 380 336 0.2 %
Benetton Group S.p.A. 11,800 89 90 0.0 %
Compuware Corp NNM 72,000 300 428 0.2 %
Infineon Technologies AG 37,000 268 287 0.1 %
Nasdaq 100 UTS 29,100 1,123 885 0.4 %
Nordea AB FDR 691,000 4,238 5,148 2.6 %
Rottneros AB 230,000 185 178 0.1 %
Skandia Forsakrings AB 60,000 210 273 0.1 %
Strilfors AB B share 39,000 183 251 0.1 %
Sun Microsys NNM 100,000 307 308 0.2 %
TDC A/S 7,500 231 266 0.1 %
TeliaSonera AB 559,588 2,200 2,199 1.1%
Valeo SA 4,710 130 175 0.1 %
64,651 71,981 36.3%
DERIVATIVES Option contracts
Nokia put options 5,000 71 80 0.0 %
71 80 0.0 %
FUNDS
Avenir B 2,427 2,523 3,566 1.8 %
Pohjola Euro Value B 17,322 1,696 1,498 0.8 %
Pohjola Finland Value B 24913 1,582 3,016 1.5%
Brummer & Partners Nektar 27,493 4,570 5,694 2.9 %
Brummer & Partners Zenit 897 0 3,696 1.9 %
Didner & Gerge Aktiefond 33,779 2,144 2,927 1.5%
Futuris 19,027 2,733 4,577 24 %
RAM One 37,304 3,991 3,732 1.9 %
19,239 28,706 14.7 %
BONDS
KO VIII/2004 Pharma 6 428,000 440 449 0.2 %
440 449 0.2 %
PRIVATE EQUITY FUND
Sponsor Fund I Ky 541 541 0.3 %
541 541 0.3%
NORVESTIA PLC IN TOTAL 84,942 101,757 51.5 %
NORVENTURES LTD
UNLISTED COMPANIES
Polystar Instruments AB 266 1,717 1,717 0.9 %
NORVENTURES LTD IN TOTAL 1,717 1,717 0.9 %




Number of Purchase price Market value, Share of
shares/units EUR 1,000 EUR 1,000 market value
NEOMARKKA GROUP
NEOMARKKA PLC
LISTED COMPANIES
Aspocomp Group Plc 45,000 140 176 0.1%
Atria Group plc A share 10,000 89 163 0.1%
Finnair Oyj 19,000 82 135 0.1%
Finnlines Plc 10,900 158 148 0.1%
Fortum Corporation 14,000 197 185 0.1%
HK Ruokatalo Oyj A share 20,200 97 200 0.1 %
Huhtamiki Oyj 14,000 175 195 0.1%
Kemira Oyj 14,000 134 149 0.1%
Kemira GrowHow Oyj 18,900 138 128 0.1%
Kesko Corporation B share 4,000 83 83 0.0 %
M-Real Corporation B share 57,765 260 259 0.1%
Okmetic Oyj 54,500 206 124 0.1%
OKO Osuuspankkien Keskuspankki Oyj A share 11,000 91 148 0.1%
Olvi plc A share 4,350 0 78 0.0 %
Outokumpu Oyj A share 30,000 398 319 0.2%
Pohjola Group Plc 7,000 72 84 0.0 %
Raisio Group plc V share 157,100 248 383 0.2%
Rautaruukki Corporation K share 8,000 89 99 0.1 %
Stora Enso Oyj R share 26,000 293 275 0.1 %
Tecnomen Corporation 105,500 81 165 0.1 %
UPM-Kymmene Corporation 27,000 429 428 0.2 %
3Com Corp NNM 83,000 282 249 0.1%
BE Semiconductor Industry 27,532 109 113 0.0 %
Benetton S.p.A. 8,800 66 67 0.0 %
Compuware Corp NNM 52,500 218 312 0.1 %
Infineon Technologies AG 27,700 201 215 0.1 %
Notrdea AB FDR 39,000 317 291 0.1 %
Rottneros AB 170,000 136 132 0.1%
Strélfors AB B share 19,700 92 127 0.1 %
Sun Microsys NNM 75,000 231 231 0.1%
TDC A/S 6,000 178 213 0.1 %
Teliasonera AB 55,000 239 216 0.1%
Valeo SA 3,490 97 129 0.1%
5,626 6,219 31%
DERIVATIVES Option contracts
S&P500 1175 put option 20 24 21 0.0 %
24 21 0.0 %
FUNDS
Ashmore Emerging Markets 801,752 4,232 5,363 2.7%
Brummer & Partners Nektar Bermuda 3,889 4,230 4,411 2.2%
Clinton Multistrategy Fund 2,983 3,410 3,696 1.9 %
E&R Global Markets XI. Euro D 1,925 1,966 2,280 1.2%
Fourton Odysseus 30,653 3,500 3,880 2.0 %
Futuris 19,046 3,603 4,581 2.3 %
Greylock Global Opportunity Fund 10,255 2,959 3,060 1.5%
Griffin Eastern Europe Value Fund 12,536 4,000 4,091 21 %
Halcyon Offshore E-D Strategies Fund 4,528 4,434 4,859 2.5%
Latitude Fund 3,334 3,700 4,248 2.1 %
Lunden Eikos 233 3,931 4,516 2.3 %
Lynx Bermuda B 3,222 3,200 3,634 1.8 %
Motley Alternative Investment Fund 165,198 3,000 2,967 1.5%
Nordea Pro Euro Interest fund 421,149 3,838 3,838 1.9 %
Pivot Global Value Fund 5,000 3,963 4,205 2.1 %
Tanglin 35,483 4,191 4,675 2.4 %
Thames River Edo Fund 2,350 2,986 3,025 1.5 %
Vega Feeder Fund Ltd 375 4,162 3,651 1.8 %
Winton Futures Fund C 1,000 2,100 2,100 1.1%
67,405 73,080 36.9 %
BONDS
KO VIII/2004 Phatma 6 320,000 329 335 0.2 %
329 335 0.2 %
NOVALIS PLC
UNLISTED COMPANIES
Kymen Puhelin Oy 135 111 111 0.1%
Oulun Puhelin Oyj 746,250 3,081 3,081 1.5 %
Satakunnan Puhelin Oy 81,700 920 920 0.5%
Puhelinosuuskunta KPY 7,618 10,667 10,667 5.4 %
14,779 14,779 7.5 %
NEOMARKKA GROUP IN TOTAL 88,163 94,434 47.7 %
Group eliminations -235 -235 -0.1 %
NORVESTIA GROUP IN TOTAL 174,587 197,673 100.0 %
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Norvestia Group's Geographic breakdown of Norvestia
investments 30.6.2005% Group's investments 30.6.2005*
Derivatives Outside
1% Europe
Other Europe 11%
11%
Hedge funds
32%
Listed companies Norway
53% 1% Finland
56%
Equity funds Sweden
9% 21%

Unlisted companies
5%

*incl. Notvestia's capital share (32.5%) of Neomarkka's investments
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Obligations 30/6/2005 30/6/2004 31/12/2004

Pledges, EUR million

As security for the limit of the cheque account, EUR 2.0 million
(EUR 2.0 million), which was unused as at 30.6.2005

Shares at market value 6.7 5.3 6.0
Cheque account 0.0 0.0 0.0
As security for short-term loan
Shares at market value - - 20.4
Other pledges
Shares at market value - 0.4 0.4
Pledges in total 6.7 5.7 26.8
Other obligations
Investment commitment in Sponsor Fund Ky 0.3 1.0 0.3
— ; ) P R ]
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Helsinki August 9, 2005

Norvestia plc

Board of Directors

- T : JEENIE S C

This interim report has not been audited by the company's auditor.
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	The dividend-adjusted net asset value grew

