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Year 2010

The net asset value per share was EUR 10.13 at year-end 

(EUR 9.73 in 2009).

The result for the per iod amounted to EUR 13.6 mill ion 

(EUR 18.5 mill ion).

The dividend-adjusted net asset value increased by 9.5% dur ing the 

per iod (14.2%).

The Board of Directors proposes that EUR 0.50 per share be 

distr ibuted as dividend (EUR 0.50).
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A n n u a l  G e n e r a l  M e e t i n g

The Annual General Meeting will be held on Monday March 14, 2011 at 11 a.m. at Pörssisali, Fabianinkatu 14, Helsinki. Shareholders who wish 

to attend the Annual General Meeting are kindly requested to register no later than Wednesday March 9, 2011 by 4 p.m. either via e-mail to 

info@norvestia.fi, by phone (09) 6226 380, by fax (09) 6222 080 or by mail to the address Norvestia Oyj, Pohjoisesplanadi 35 E, 00100 

Helsinki. Authorizations that allow an authorized representative to exercise the voting right of a shareholder at the Annual General Meeting 

are asked to be submitted to the company office before the deadline for registering to attend the meeting.

D i v i d e n d

The dividend for 2010 will be paid out on March 24, 2011 for shares that are registered in the company’s register of shareholders on 

March 17, 2011.

I n t e r i m  R e p o r t s  a r e  p u b l i s h e d

April 29, 2011

July 21, 2011

October 27, 2011

Net asset value reports are published monthly.

w w w. n o r v e s t i a . f i

The annual report and the interim reports are available in electronic form in Finnish, Swedish and English on the company home page 

www.norvestia.fi. All press releases from the past year in Finnish and Swedish, as well as earlier releases, can also be found on the home page.

A printed copy of the annual report can be ordered from the home page at the address www.norvestia.fi/order. It is possible to sign up for a 

continuous order of annual reports and interim reports at the same address. The request can also be made by phone (09) 6226 380.

Norvestia in brief 

Norvestia Oyj is a publicly l isted investment company. The Norvestia Group mainly invests 

in Nordic shares, equity funds, hedge funds, in the money market and in other securities.

The aim of Norvestia’s investment activities is to achieve a good risk-adjusted return.

Norvestia Oyj is part of the Kaupthing Bank Group and parent company to Norvestia 

Industries Ltd and Norventures Ltd. 

2010K e y  f i g u r e s  p e r  s h a r e  2 0 10

Change in NAV, dividend-adjusted:	 EUR 0.90

Net earnings:	 EUR 0.89

Net asset value:	 EUR 10.13

Shareholders’ equity:	 EUR 10.13

K e y  f i g u r e s  f o r  t h e  G r o u p  2 0 10

Change in NAV, dividend-adjusted: 	   EUR 13.7 million 

Net earnings:	            EUR 13.6 million

Shareholders’ equity:	  EUR 155.2 million 

Equity ratio:	 94.4%
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2010 will be remembered by the capital markets as the year of the 

Euro crisis. Over the course of the year it became apparent that some 

of the countries of the Euro system were drifting into financial distress 

and that the balance of their public sectors had been severely shaken. 

To date the countries experiencing the greatest difficulties have been 

Greece and Ireland, with Spain and Portugal also affected, but there 

are concerns that the crisis may spread further to other Euro countries.

The crisis culminated in May, when interest rates on Greek short-term 

bonds momentarily exceeded 20%. The interest on corresponding 

German bonds was at the time below 1%. Towards the fall the gap in 

interest rates narrowed somewhat, but it is still remarkable. In a com-

mon monetary union large differences in interest rates cause tensions 

in the whole system, and can therefore not be permanent. At some 

point either the Euro system collapses or the differences in interest 

rates will reduce one way or another. With the situation as it stands, 

it would be all too easy to borrow Euros from a low interest economy 

and to invest them in a high interest one. This seemingly risk-free arbi-

trage cannot continue for long.

The European Central Bank ECB has done its best to put an end to 

the crisis. It has lowered the key interest rate to a historical low, and 

has, against its previous policy, purchased the bonds of affected coun-

tries, such as Greece, directly from the market. In this way the ECB has 

attempted to narrow the differences in bond interest rates issued by 

various Euro area countries. Some may characterize this policy as the 

ECB trying to print its way out of the crisis, a policy which some fear 

may speed up inflation. According to the latest statistics, inflation in 

the Euro zone has already exceeded the 2% price stability target. This 

complicates the task of the ECB still further, as the bank should be us-

ing interest rates to promote economic growth whilst simultaneously 

trying to control inflation.

The overall state of the Euro system is indeed quite alarming. When 

the Euro zone was established it was recognized that the economies of 

the zone’s various countries were structurally different, and that they 

did not constitute an ideal single currency region. However, the speed 

at which this crisis has developed has still been surprising. According 

to some estimates, the ECB has already become the world’s biggest 

junk bond fund with so many indebted Euro countries’ bonds on its 

balance sheet. These kinds of estimates do nothing to increase the 

ECB’s authority. It may well be that the ECB’s exceptional measures 

have only postponed the inevitable restructuring of the debts of the 

over-indebted Euro countries. 

Some also believe that the Euro system will not survive the present cri-

sis but that the single currency region will have to be at least partially 

dissolved. Hopefully this will not be necessary. It is hard to imagine 

this kind of change occurring smoothly. There would be negative over-

reactions, both politically, and on the capital markets.

THE    STOC    K  MAR   K ET

Stock markets have been volatile over the past three years. During the 

banking crisis of 2008 stock markets experienced an almost total col-

lapse, with many stock indices losing nearly half their value. In 2009 

and 2010 shares bounced back heavily. At the end of 2010 many stock 

markets, the Helsinki stock exchange included, have returned to ap-

proximately their early 2008 levels, as measured by the index. They still 

have to rise somewhat before the levels of summer 2007 are exceeded, 

but the recovery of the stock market from perhaps the greatest col-

lapse in history has been clearly faster than expected. 

The upturn on the stock market is closely linked to other events on the 

capital markets. The single most important factor behind the rapid 

	 2000	 -01	 -02	 -03	 -04	 -05	 -06	 -07	 -08	 -09	 -10	 2000-2010

Norvestia’s NAV, dividend-adjusted			 

Return, p.a.	 5.3%	 5.4%	 0.2%	 7.2%	 11.4%	 26.5%	 16.0%	 6.0%	 -14.3%	 14.2%	 9.5%	 7.5%
Volatility	 5.0%	 5.2%	 4.6%	 3.2%	 4.3%	 10.1%	 6.4%	 6.0%	 7.8%	 7.4%	 5.6%	 6.6%
Sharpe ratio	 0.3	 0.1	 neg	 1.4	 2.1	 2.4	 2.0	 0.3	 neg	 1.7	 1.5	 0.7
	 	 	 	 	 	 	 	 	 	 	 	

OMX Helsinki Cap Yield Index		  												          
Return, p.a.	 -21.5%	 -18.2%	 -13.5%	 22.7%	 21.4%	 34.5%	 29.9%	 8.1%	 -47.3%	 45.5%	 29.8%	 4.1%
Volatility	 12.5%	 33.0%	 22.1%	 18.9%	 10.2%	 12.7%	 14.2%	 13.7%	 23.4%	 32.0%	 17.8%	 21.4%
Sharpe ratio	 neg	 neg	 neg	 1.1	 1.9	 2.5	 1.9	 0.3	 neg	 1.4	 1.6	 0.1

MANAGING DIRECTOR’S REVIEW

Juha Kasanen
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rebound of share prices is probably the large amount of money sup-

plied by central banks and the historically low key interest rate level. 

Investors have almost been forced to transfer their funds to the stock 

market when the expected return of alternative investments have been 

that low. This has so far proved to be a prudent course of action.  If the 

policy of central banks remains unchanged, there will be no obstacle 

to further increases in share prices.

This kind of development is not however without its problems. If share 

prices increase but companies’ results and other valuation factors fail 

to improve to a similar extent, a new bubble may well be created on 

the market. The assessment of the overall situation is further compli-

cated by the fact that much of the recent growth of the global econo-

my has been based on massive public stimulus activities which cannot 

be sustained for much longer.  

NORVESTIA          IN   2 0 10

Norvestia has performed relatively well, despite the turmoil of recent 

years. In 2010 Norvestia’s dividend-adjusted net asset value return was 

9.5%. At the end of 2010 Norvestia’s dividend-adjusted net asset value 

reached its all-time high while most of the share indices were still be-

low their summer 2007 highs. 

Our principle has been to control risk and to seek a good risk-adjusted 

return. Norvestia aims to select investments to its investment portfolio 

the prices of which are analytically justified, so that the correlation 

between different investments would not be too large. The aim is to 

control overall risk mainly by adjusting the amount of short-term in-

terest investments and by selling stock index futures when necessary. 

The utilization of futures on an illiquid market such as the Helsinki 

stock exchange has been, despite its weaknesses, a useful tool, and 

managing risks has largely succeeded, despite the turmoil of the stock 

market. For example, over the past two years Norvestia’s single big-

gest monthly net asset value decline has been -1.6%. The single biggest 

monthly decline on the Helsinki stock exchange has been -11.0%.  

With a relatively cautious investment policy and strict risk controls, 

Norvestia cannot reach the most profitable single monthly or yearly re-

turns of the stock market. Nor is this our objective. Our goal is to earn 

a good long-term risk-adjusted return, and in this we have succeeded. 

Norvestia has also exceeded the total stock market return both in the 

long-term and over the past three turbulent years. Noteworthy is also 

the fact that this has been reached with a notably smaller risk than 

the stock market. The volatility of Norvestia’s net asset value return in 

2010 was 5.6% and the OMX Helsinki CAP Yield Index’s correspond-

ingly 17.8%.

The investment environment of early 2011 is full of challenges and un-

knowns: How will the Euro zone survive its crisis? Will inflation be kept 

under control or will central banks be forced to raise their key interest 

rates? Will economic growth still continue after the end of monetary 

stimulus, or will the economies of developed countries slip back into 

recession? Will high unemployment figures finally drop? There are nu-

merous questions, most of them as yet unanswered. We believe that 

the wisest course in this uncertain environment is to closely manage 

risks, and to seize opportunities when they present themselves. Share-

holders can rest assured that we will do our utmost to ensure that 

returns on Norvestia’s investment activities remain strong also in com-

ing years.

Juha Kasanen

Managing Director

PERFORMANCE OF NET ASSET VALUE AND INDICES
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2010

Norvestia Industries Ltd has continued its industrial investment activi-

ties that first began in 2007. The aim of these activities is to increase 

the return on investment by developing the target companies. Our in-

vestment horizon is long-term and there are no strict time limits set 

for the withdrawal of these investments. We seek returns through both 

dividend yields and increases in value. Our aim is to work actively with 

other main owners to increase the value of the target company. This 

is mainly achieved through definition of strategy in the initial stage of 

the investment and through supporting board work. 

AREAS      O F  EMPHASIS      

The emphasis of our industrial investment activities is on companies 

ready to step up to the next strategic level of international business, 

which will be achieved by conceptualizing services. Our investment 

decisions are influenced by both long-term macroeconomic trends 

and anticipated changes in customer and consumer behaviour. We 

are particularly keen to invest in companies and industries that have 

strong competitive opportunities in domestic markets, and the po-

tential to capitalize on their service development innovations interna-

tionally. The target companies may also be engaged in tangible goods 

or in design products if they have the potential to develop current 

earning models into service concepts. Interesting areas for industrial 

investments are, for example, health care, outsourcing of service proc-

esses, conceptualised expert services, environmental technology and 

education services. All of these areas offer favourable long-term devel-

opment opportunities, and changes in consumer behaviour.

Last year we expanded the area of emphasis of industrial investments 

from unlisted companies to listed Nordic companies. When seeking 

target companies and developing business activities the same basic 

principles are primarily followed as with unlisted target companies.  

PORT    F OLIO     COMPANIES      

Coronaria Hoitoketju 

In 2008 Norvestia Industries invested in Coronaria Hoitoketju which 

is one of the leading providers of primary and special health care serv-

ices to the public and private sectors in Finland. The turnover of the 

Coronaria Hoitoketju Group in 2010 was approximately EUR 20 mil-

lion and operations were profitable. The growth from last year was 

27%. Norvestia Industries owns 20% of Coronaria Hoitoketju.

At present the activities of the Group cover, apart from medical, den-

tal and nursing services, eye care and day care services. Coronaria 

Hoitoketju Oy owns 70% of Coronaria Silmäklinikka Oy and 72% of 

Coronaria Päivähoito Oy. Coronaria Silmäklinikka accounts for a sig-

nificant part of the approximately 11,000 yearly outpatient visits for 

eye diseases in the hospital district of Helsinki and Uusimaa, as well as 

the follow-up of glaucoma patients in the municipalities surrounding 

Tampere. Coronaria Päivähoito Oy has children’s day care activities 

in Oulu and Ylöjärvi and in 2011 operations will start also in Espoo.

GSP Group Oy

GSP Group is an expert organization specializing in construction serv-

ices and real estate development. Norvestia Industries owns 25% of 

GSP Group. The adjustment to GSP’s strategy made in 2008, which 

shifted the company’s emphasis from construction to construction 

management and real estate development, has proceeded according 

to plan, despite challenging market conditions. The activities have 

been developed particularly in the direction of scalable service con-

cepts. The company’s most significant projects last year were con-

struction operations in the residential area of Sipoonranta and in 

Konecranes Plc’s headquarters, as well as the development plan of the 

Mukkula area, among others. 

Because of a decrease in turnover due to the change in strategy we 

adjusted the GSP Group’s carrying amount to correspond with the 

current recoverable amount of the investment. On the basis of a cash 

flow-based valuation we reduced the balance value by EUR 0.2 million. 

MAR   K ET   SITUATION      

The decline in the number of corporate acquisitions in Finland ceased 

in 2010. According to statistics collected by BvD, the number of ex-

ecuted corporate acquisitions remained unchanged from the previous 

year, that is, nearly 700. However, the combined value of the acquisi-

tions decreased further by over 20%. As an exception to this, corpo-

rate acquisitions executed by private equity investors increased from 

40 transactions to 52. The combined value of these acquisitions was 

approximately EUR 880 million which is 50% more than in 2009.

In Western Europe the volume of corporate acquisitions declined fur-

ther both in number and in value. Services, logistics and some other 

retail trade industries grew compared to the previous year however. 

The activity of private equity investors also grew at the European level. 

The value of executed corporate acquisitions increased by 57% while 

the amount of transactions grew by 13%.

In 2010 Norvestia continued to actively analyse possible industrial 

investments. During the whole year we assessed the industrial invest-

ment potential of 32 companies. We continued negotiations for an 

equity-based investment with seven companies. The negotiations have 

not yet led to final investment decisions. We continue to evaluate on 

a case by case basis whether to invest our assets in our actively man-

aged portfolio or for the long-term, in service companies with strong 

development potential.  

REVIEW OF 
INDUSTRIAL INVESTMENTS

Jan Sasse

executive advisor
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Share capital and ownership structure

The share capital of Norvestia Oyj amounted to EUR 53,607,960 on December 31, 2010. The share capital is divided in to 900,000 A shares with 10 
votes, and 14,416,560 B shares with 1 vote, in total 15,316,560 shares (15,316,560). The shares have no nominal value. The ISIN code for the B shares is 
FI0009000160 and the A shares are unlisted.

Market capitalization of listed shares of Norvestia Oyj was EUR 120.7 million (108.1) on December 31, 2010. The ten largest shareholders possessed 
54.49% of the shares (54.02%) and 70.23% of the total number of votes (69.93%). No shares (9,089) were in the possession of the members of the Board 
and the Managing Director. The Board and the Management of Norvestia possess 14,852 shares in total of the parent company Kaupthing Bank hf. 
(34,852). 

The average shareholding in Norvestia Oyj for private individuals was 1,177 shares (1,183). The corresponding amount for associations was 13,933 
shares (15,268). The number of nominee registered shares amounted to 1.17% of the total number of shares (1.57%) and 0.76% of the votes (1.03%). The 
amount of shareholders amounted to 5,959 (5,779) on December 31, 2010.

T e n  p r i n c i pa l  s h a r e h o l d e r s  o n  D e c e m b e r  31 ,  2 0 10 				  

	 	 	 	 	 	 	
	 A series	 	 B series	 	 Total	 % of	 % of
Shareholder	 amount	 %	 amount	 %	 amount	 shares	 votes
Kaupthing Bank hf.	 900,000	 100.00	 4,113,976	 28.54	 5,013,976	 32.74	 56.00
Mandatum Life Insurance Company Ltd			   1,820,050	 12.62	 1,820,050	 11.88	 7.77
Laakkonen Mikko			   310,704	 2.16	 310,704	 2.03	 1.33
Onninen-sijoitus Oy			   300,000	 2.08	 300,000	 1.96	 1.28
Laakkonen Hannu			   222,346	 1.54	 222,346	 1.45	 0.95
Kaleva Mutual Insurance Company			   189,700	 1.32	 189,700	 1.24	 0.81
Immonen Jukka 			   162,424	 1.13	 162,424	 1.06	 0.69
Wild Cat Capital Ab			   128,378	 0.89	 128,378	 0.84	 0.55
Pasanen Matti			   119,000	 0.83	 119,000	 0.78	 0.51
Turpeinen Urho 			   80,000	 0.55	 80,000	 0.52	 0.34
	 900,000	 100.00	 7,446,578	 51.65	 8,346,578	 54.49	 70.23
							     
Nominee registered			   178,800	 1.24	 178,800	 1.17	 0.76

SHARES       AN  D  VOTIN     G  RI  G HTS 

	 	  		
				    Share 
	 Votes/	 No. of 	 No. of  	 capital, 
Share series  	 share	 shares	 votes	 EUR
Series A	 10	 900,000	 9,000,000	 3,150,000	
Series B	 1	 14,416,560	 14,416,560	 50,457,960
In total		  15,316,560	 23,416,560	 53,607,960

	

	 							     
				  
	 	 	
	 	 	
Shareholding	 of shares 	 of votes 	 of owners
1-100	    0.4%	 0.3%	 17.4%
101-1 000	 10.0%	 6.5%	 59.9%
1 001-5 000	 15.7%	 10.3%	 18.6%
5 001-10 000	 6.3%	 4.1%	 2.3%
10 001 -	 67.5%	 78,8%	 1.8%
Not in the book-entry system	 0.1%	 -	 -
	 100.0%	 100.0%	 100.0%

Households	 43.7%
Foreign shareholders	 33.2%
Financial and insurance institutions	 14.3%
Companies	 6.3%	
Non-profit organizations 	 2.3%
The public sector	 0.1%	
Not in the book-entry securities system	 0.1%	

of which nominee registered 1.2%

43.7%

100 %

33.2%
14.3% 6.3%

2.3% 0.1% 0.1%

BREAKDOWN OF SHARE CAPITAL	

SI  Z E  O F  HOL   D IN  G S
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Net Asset Value of the Group		  					   
						    
EUR million	 31/12/10	 31/12/09	 31/12/08	 31/12/07	 31/12/06
Assets					   
	
Non-current assets						    
	 Intangible assets	 0.1	 -	 -	 -	 -
	 Tangible assets	 0.0	 0.0	 0.0	 0.0	 0.0
	 Deferred tax assets	 5.8	 6.9	 9.0	 -	 -
	 Interests in associates	 3.4	 3.7	 3.5	 1.1	 -
	 Other investments	 2.0	 1.8	 1.7	 1.8	 1.7
						    
Current assets						    
	 Shares held for trading	 60.5	 48.6	 48.8	 71.5	 71.0
	 Other financial assets at fair value	 56.6	 43.2	 30.9	 39.8	 38.0
	 Cash and receivables	 36.0	 51.9	 43.5	 59.1	 62.7
Total assets	 164.4	 156.1	 137.4	 173.3	 173.4
						    
Current liabilities	 -1.0	 -0.9	 -0.5	 -3.5	 -1.9
Deferred tax liabilities	 -8.2	 -6.1	 -2.6	 -5.3	 -7.4
Net asset value	 155.2	 149.1	 134.3	 164.5	 164.1
	
					   
Net asset value/share, EUR	 31/12/10	 31/12/09	 31/12/08	 31/12/07	 31/12/06
	  	 10,13	 9,73	 8,77	 10,74	 10,71

						    
Change in NAV, dividend-adjusted	 2010	 2009	 2008	 2007	 2006
Change, EUR million	 13.7	 18.6	 -22.5	 9.6	 23.5
Change per share, EUR	 0.90	 1.21	 -1.47	 0.63	 1.53
						    

PRINCIPLES           F OR   CALCULATION          						    
Publicly listed shares, investment funds and derivatives have been measured at closing price. 	In case the closing price has been unavailable, the purchase 
quotation has been used. 	Unlisted shares and units have been measured at fair value using various valuation methods.  			 
						    
		
					   
	

Share price and net asset value 
per share	

Group’s Net Asset Value and Market 
Capitalization

Net asset value Market capitalization
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Investments December 31, 2010				  

	
	 Number of	 Acquisition price	 Fair value	 Share of 
	 shares/units	 EUR 1,000	 EUR 1,000	 total investments

NORVESTIA          OY  J

LISTE     D  COMPANIES      
Ahlstrom Corporation	 54,979	 750	 816	 0.7%
Amer Sports Corporation 	 95,761	 792	 999	 0.8%
Atria Group plc	 130,734	 1,733	 1,177	 1.0%
Cargotec Corporation	 17,500	 370	 683	 0.6%
Comptel Corporation	 133,000	 221	 92	 0.1%
Cramo Oyj	 8,003	 72	 153	 0.1%
Elisa Corporation	 128,099	 2,031	 2,084	 1.7%
Finnair plc	 337,733	 1,928	 1,702	 1.4%
Fortum Corporation	 58,624	 1,075	 1,321	 1.1%
HKScan Corporation A share	 83,875	 541	 600	 0.5%
Honkarakenne Oyj	 316,800	 1,130	 1,277	 1.0%
Huhtamäki Oyj	 110,647	 752	 1,145	 0.9%
Kemira Group	 149,258	 1,772	 1,746	 1.4%
Kesko Corporation A share	 10,000	 293	 347	 0.3%
Kesko Corporation B share	 18,946	 455	 662	 0.5%
Konecranes plc	 22,008	 285	 680	 0.6%
Lännen Tehtaat plc	 74,294	 914	 1,300	 1.1%
Metso Corporation 	 37,753	 921	 1,578	 1.3%
M-Real Corporation B share	 260,000	 294	 660	 0.5%
Neste Oil Corporation	 149,813	 1,574	 1,790	 1.5%
Nokia Corporation	 775,723	 6,035	 6,004	 4.9%
Nokian Tyres plc	 21,254	 205	 584	 0.5%
Oriola-KD Corporation A share	 18,600	 22	 59	 0.0%
Oriola-KD Corporation B share	 91,100	 157	 291	 0.2%
Orion Corporation A share	 18,600	 151	 305	 0.2%
Orion Corporation B share	 59,445	 863	 973	 0.8%
Outokumpu Oyj 	 168,067	 2,217	 2,333	 1.9%
Pohjola Bank plc A share	 176,717	 1,116	 1,585	 1.3%
Raisio plc V share	 298,400	 544	 839	 0.7%
Ramirent plc	 130,897	 704	 1,289	 1.1%
Rautaruukki Corporation K share	 85,318	 1,205	 1,494	 1.2%
Sampo plc A share	 101,023	 1,874	 2,025	 1.7%
Sanoma Corporation	 65,730	 1,199	 1,066	 0.9%
Sponda plc	 597,779	 1,704	 2,319	 1.9%
Stockmann plc B share	 31,763	 373	 899	 0.7%
Stora Enso Oyj R share	 294,533	 1,564	 2,264	 1.8%
Tikkurila Oyj	 130,970	 2,068	 2,162	 1.8%
UPM-Kymmene Corporation	 102,040	 1,107	 1,349	 1.1%
Uponor Corporation 	 50,826	 686	 703	 0.6%
YIT Corporation 	 31,385	 208	 585	 0.5%
AstraZeneca plc	 6,600	 254	 224	 0.2%
BP plc	 28,100	 234	 152	 0.1%
Deutsche Telekom AG	 19,750	 227	 191	 0.1%
ETFS Crude Oil	 66,000	 1,264	 1,349	 1.1%
ETFS Leveraged Crude Oil	 116,000	 329	 457	 0.4%
ETFS Natural Gas	 1,650,000	 619	 395	 0.3%
France Telekom S.A.	 12,500	 206	 195	 0.2%
Nordea Bank AB FDR	 357,852	 2,409	 2,920	 2.4%
Powershares QQQ	 29,100	 1,123	 1,186	 1.0%
Rexel S.A.	 2,354	 39	 38	 0.0%
Sanofi-aventis	 3,800	 242	 182	 0.1%
SPDR S&P 500 ETF Trust	 4,000	 366	 377	 0.3%
StatoilHydro ASA	 8,000	 200	 142	 0.1%
TeliaSonera AB	 340,000	 1,362	 2,026	 1.7%
Valeo S.A.	 9,420	 260	 400	 0.3%
		  51,039	 60,174	 49.2%

D ERIVATIVES      
Euro Stoxx 50 put options (bought)	 -500	 137	 209	 0.2%
Euro Stoxx 50 call options (bought)	 900	 146	 70	 0.1%
Outokumpu put options (sold)	 1,000	 -27	 -3	 0.0%
		  256	 276	 0.3%
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	 Number of	 Acquisition price	 Fair value	 Share of
	 shares/units	 EUR 1,000	 EUR 1,000	 total investments

F UN  D S
Avenir B	 1,623	 1,629	 2,666	 2.2%
Brummer & Partners Nektar	 26,753	 4,798	 6,961	 5.7%
Brummer & Partners Zenit	 1,000	 328	 5,891	 4.8%
Didner & Gerge Aktiefond	 25,895	 1,788	 3,797	 3.1%
eQ Eurobond 2 K	 21,927	 3,013	 3,481	 2.8%
eQ High Yield Bond 2 K	 14,245	 2,119	 5,524	 2.1%
Fourton Hannibal A	 14,482	 1,000	 1,163	 1.0%
Futuris	 21,832	 3,163	 9,247	 7.6%
OP-Suomi Arvo A	 10,192	 696	 1,798	 1.5%
RAM One	 25,204	 2,085	 2,976	 2.4%
Seligson & Co. Rahamarkkinarahasto AAA	 2,278,846	 5,003	 5,535	 4.5%
Taaleritehdas Arvo Markka	 8,897	 1,000	 1,062	 0.9%
		  26,622	 47,101	 38.6%

BON   D S	  nominal value
Hellenic Republic, expires 20/8/2012	 1,000	 951	 880	 0.7%
Nordea Bank AB, expires 17/6/2013	 2,000	 1,997	 2,013	 1.6%
Pohjola, expires 25/2/2013	 5,000	 4,996	 5,010	 4.1%
Sponda, expires 27/6/2013	 1,500	 1,600	 1,579	 1.3%
		  9,544	 9,482	 7.7%

NORVESTIA OYJ IN TOTAL	 	 87,461	 117,033	 95.8%
	 	 	 	
NORVESTIA INDUSTRIES LTD
UNLISTED COMPANIES*	 	 	 	
GSP Group Ltd	 5,039	 1,296	 906	 0.7%
Coronaria Hoitoketju Oy	 31,011	 2,533	 2,470	 1.9%
		  3,829	 3,376	 2.6%	
	 	 	
NORVESTIA INDUSTRIES LTD IN TOTAL	 	 3,829	 3,376	 2.6%
	 	 	 	
NORVENTURES LTD
UNLISTED COMPANIES	 	 	 	
Polystar Instruments AB	 266,000	 1,717	 2,007	 1.6%
	 	 	 	
NORVENTURES LTD IN TOTAL	 	 1,717	 2,007	 1.6%
	 	 	 	
NORVESTIA GROUP IN TOTAL	 	 93,007	 122,416	 100.0%
	 	 	 	
The table does not include cash and cash equivalents of the Group.					   

* The fair value of associated companies is presented as the consolidated balance value.				  

 				    	
			 

Geographic breakdown of Norvestia Group’s investments 31/12/2010		

Norvestia Group’s Investments 31/12/2010			 

64%

17% 11% 8%
100%

100%

Finland	 64%
Other Nordic countries	 17%
Other European countries	 11%
Outside Europe	 8%

Listed companies	 50%
Hedge funds	 23%
Fixed-income funds	 9%
Bonds	 8%
Equity funds	 6%
Unlisted companies	 4%

50%

23% 9% 8% 6% 4%
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STOC    K  MAR   K ET
2010 turned out to be a good year on the stock market, with most of 
the world’s stock indices turning a profit over the course of the period. 
During the twelve months in question however, sentiment on the stock 
market varied greatly and from time to time daily price volatility was 
exceptionally high.

During the first quarter of the year price development was reasonably 
strong, with the OMX Helsinki CAP Yield Index rising 13.1%. During the 
second quarter sentiment on the capital markets changed completely. 
The turbulence began in May on the interest markets and quickly spread 
to the stock markets. At the centre of the problem was Greece, whose 
government bonds’ risk premium rocketed to nearly 20%. There were 
doubts that Greece would not be able to balance its economy and to 
pay back its high national debt.

The rise in risk premiums quickly spread to the government bonds of 
other indebted European countries. These included Spain, Ireland and 
Portugal among others. Capital markets were momentarily plunged 
into a state of disarray and the functioning of the whole Euro system 
was then in jeopardy. During the second weekend of May, Europe’s 
decision makers nonetheless managed to reach an agreement under 
great pressure, agreeing on a massive support and stabilization package 
which calmed the market and relieved the pressure on the Euro system.  
Risk premiums decreased towards the fall but rebounded at year-end. 
The European Central Bank ECB was forced to introduce drastic meas-
ures in order to solve the crisis. It changed its previously faithfully fos-
tered principle of not directly trading in government bonds. It has also 
in practice guaranteed the money supply of all European banks, which, 
according to many experts, may lead to new problems.  

The decrease in general uncertainty and an improved economic outlook 
are the key reasons behind the recovery of stock markets towards the 
end of the year. Another key factor has been the fact that in almost all 
industrial countries key interest rates have remained very low, as during 
the recession, which has pushed the general interest level to a historic 
low. Low, risk-free interest yields have not apparently satisfied investors, 
who have been forced to seek alternative investments. Consequently, 
plenty of capital has been funneled into the stock markets but also into 
other investments. Indeed, some analysts believe that the recent rise in 
the prices of metals and other raw materials may be due to investment 
demand rather than to an increase in demand for these commodities 
per se. 

The yield of the dividend-adjusted OMX Helsinki CAP Yield Index in 
2010 was 29.8%. The increase in share prices on the Helsinki stock ex-
change during the past two years has been rapid. Measuring by the in-
dex, share prices have now reached approximately the same level as at 
the beginning of 2008, before the start of the bank crisis and the great 
stock exchange collapse. The recovery in share prices has been exten-
sive, with mechanical engineering shares rising particularly strongly. The 
prices of many of these shares are indeed now close to their all-time 
highs.    

The following table illustrates the index trends on various exchanges in 
2010:

Finland/OMX Helsinki Index	 18.7%
Finland/OMX Helsinki CAP Yield Index	  29.8%
Sweden/OMX Stockholm Index	  23.1%
Norway/OBX Index	      18.0%
Denmark/OMX Copenhagen Index	      31.2%
USA/Nasdaq Composite Index	  16.9%
USA/S&P 500 Index	      12.8%
Bloomberg European 500 Index	 8.7%
MSCI World Index	  9.6%
Japan/Nikkei 225 Index	  -3.0%

Norvestia’s dividend-adjusted share price 	      18.3% 
Norvestia’s dividend-adjusted net asset value 	 9.5%

NET    ASSET      VALUE     AN  D  SHARE      PRICE   
On December 31, 2010 Norvestia Group’s net asset value stood at EUR 
10.13 per share (EUR 9.73 at the end of 2009). 

Taking into account the dividend of EUR 0.50, which was paid in March 
2010, the company’s net asset value increased by EUR 0.90 (1.21) dur-
ing the period under review, equal to a 9.5% (14.2%) increase from the 
beginning of the year. The increase in net asset value amounted to EUR 
0.16 (0.06) per share in the last quarter.

The price of Norvestia’s dividend-adjusted B share increased by 18.3% 
during the year. The price of the B share stood at EUR 8.37 (7.50) on 
December 31, 2010 corresponding to a discount in net asset value of 
17.4% (22.9%). The market capitalization of Norvestia’s B shares on De-
cember 31, 2010 was EUR 120.7 million (108.1).

G ROUP     RESULT   
The result of the Group in 2010 amounted to EUR 13.6 million 
(18.5/2009; -22.4/2008), and operating expenses to EUR 2.0 mil-
lion (1.9/2009; 1.7/2008). The Group’s operating expenses were 1.3% 
(1.3/2009; 1.3/2008) of the net asset value. The Group’s result for the 
last quarter was EUR 2.3 million (0.9/2009; -12.0/2008). Key figures 
have been presented on page 32.

LI  Q UI  D ITY    AN  D  SOLVENCY     
Norvestia Group’s liquid assets totalled EUR 35.7 million at year-end 
(51.9/2009; 41.1/2008). The equity ratio stood at 94.4% (95.5%/2009; 
97.7%/2008). The Group’s shareholders’ equity totalled EUR 155.2 mil-
lion (149.1/2009; 134.3/2008).

PERSONNEL          AN  D  INVESTMENTS         
In 2010, Norvestia Group employed an average of 6 (6/2009, 6/2008) 
people. Personnel expenses were EUR 1.2 million (1.2/2009; 0.9/2008). 
EUR 0.1 million (-) was invested in intangible assets.

INVESTMENT           PORT    F OLIO     O F  THE    G ROUP  
The investment portfolio of Norvestia can be divided into five catego-
ries: direct share investments, equity funds, hedge funds, money market 
investments and industrial investments.	
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The investment grade of Norvestia Group apart from money market 
investments and cash was 71% (58%) at year-end. Market value break-
down of the Group’s investments:
	 2010	 2009
	      MEUR	 %	     MEUR	      %
Listed companies	 60.4	   38.2%	  48.6	 32.6%
Unlisted companies	 5.4	   3.4%	 5.5	 3.7%
Hedge funds	 27.7	  17.5%	 24.1	 16.1%
Equity funds	 7.8	   5.0%	 6.1	        4.1%
Fixed-income funds	 11.5	 7.3%	 11.0	        7.4%
Bonds	  9.5	 6.0%	   2.0	       1.3%
Cash and cash equivalents	 35.8	   22.6%	  51.9	 34.8%
In total	  158.1	   100.0%	   149.2	 100.0%

The return of the company’s net asset value during the year was, after 
expenses and taxes, 9.5% and was achieved with a monthly calculated 
volatility of 5.6%. At the same time the volatility of OMX Helsinki CAP 
Yield Index was 17.8%. The risk-adjusted return on investment activities 
was good. The Sharpe ratio, which measures investment risk and return, 
was 1.5.

Norvestia’s net asset value fluctuated notably less month on month, 
than did the stock market in general. The company protected its invest-
ments from time to time with put options and by selling forward index 
contracts, as well as by adjusting its short-term interest investments ac-
cording to its views on the market. Returns on direct share investments, 
equity funds and hedge funds were good in 2010. Returns on money 
market investments were very low because of the historically low inter-
est rate level. Returns on industrial investments were slightly negative. 
During the year Norvestia made one flagging notification according to 
the security markets law. Norvestia’s ownership in Honkarakenne Oyj 
exceeded 5 % of the total amount of shares in September 2010.

INVESTMENTS            O F  THE    PARENT      COMPANY      
At the end of the year the parent company’s investments were distrib-
uted as follows: direct share investments 40% (34%), equity funds 5% 
(4%), hedge funds 18% (17%), fixed-income funds 8% (8%), bonds 6% 
(1%), money market investments 17% (31%) and cash at bank and in 
hand 6% (5%). 

The share of short-term interest investments has been kept relatively 
large in order to ensure that the company is able to respond to chang-
ing market circumstances. 82% of Norvestia Oyj’s investments were in 
euros, 13% in Swedish krona and 5% in other currencies.

IN  D USTRIAL        INVESTMENTS           
There were no significant changes in Norvestia’s industrial investments 
during the year.

At the end of the year Norvestia’s stake in Coronaria Hoitoketju Oy was 
20.2% and 25.0% in GSP Group Oy. The total value of the interests in 
associates at the end of December was EUR 3.4 million.

The aim of Norvestia’s industrial investment operations is to make long-
term investments in service companies that have strong competitive po-
tential in their domestic markets and the opportunity to take advantage 
of their service development innovations internationally. The company’s 
objective is to be an active investor who, in co-operation with other 
principal owners, is involved in the development of the target company’s 
operations. This is mainly achieved through strategic board work. 

According to current investment policies, about 20-30% of investment 
assets may be used for industrial investments, but this amount may be 
exceeded. These industrial investments have no prescribed time limits, 
but will be made when the right opportunity arises. 

NORVESTIA          G ROUP  
Norvestia Oyj is the parent company of Norvestia Industries Ltd and 
Norventures Ltd. The whole Group’s parent company is Kaupthing 
Bank hf., which is domiciled in Reykjavik, Iceland. 

Norvestia Group mainly invests in Nordic shares, equity funds, hedge 
funds, in the money market and in other securities. Norvestia Oyj’s B 
share is quoted on the Nasdaq OMX Helsinki Ltd.

The subsidiary Norvestia Industries Ltd was established in September 
2007 in order to realize the Group’s industrial investment strategy. No 
changes occurred in Norventures Ltd, another wholly owned subsidiary, 
during the year. Norventures has one investment in the Swedish unlisted 
company Polystar Instruments AB.

SHARES       AN  D  SHARE      CAPITAL    
Norvestia Oyj’s share capital is divided in to 900,000 A shares with 10 
votes, and 14,416,560 B shares with 1 vote. In total the share capital 
consists of 15,316,560 shares and the total voting rights carried by all 
shares is 23,416,560. All shares have an equal right to dividend and the 
assets of the company.

SHAREHOL        D ERS 
At the end of December 2010, Norvestia Oyj had 5,959 shareholders 
(5,779). 33.2% of the shares were in foreign ownership (33.6%) and 
1.2% were nominee-registered (1.6%).
 
The largest shareholder is Kaupthing Bank with a holding of 32.7% 
(32.7%) at year-end, which corresponds to 56.0% (56.0%) of votes. 
Norvestia’s second largest shareholder, Mandatum Life Insurance Com-
pany Ltd, had an 11.9% (11.7%) shareholding and held 7.8% (7.6%) of 
votes at year-end. The ten major shareholders held a total of 54.5% 
(54.0%) of shares and 70.2% (69.9%) of votes. More information about 
shareholders can be found on page 8.

ANNUAL       G ENERAL       MEETIN      G
The Annual General Meeting (AGM) held on March 12, 2010 decided 
to distribute EUR 0.50 per share in dividends for 2009. The dividend 
was paid on March 24, 2010.

The following persons were re-elected to the Board:
J.T. Bergqvist, chairman
Steinar Thór Gudgeirsson, vice chairman
Hilmar Thór Kristinsson, member
Robin Lindahl, member

The following person was elected as new member to the Board:
Georg Ehrnrooth

CPA Rabbe Nevalainen, was re-elected as auditor and Ernst & Young Ltd 
as deputy auditor.

The AGM unanimously decided to discharge the Board of Directors and 
the Managing Director from liability for 2009. Furthermore the AGM 
decided to amend the articles of association in accordance with the 
proposal of the Board.

The AGM authorized the Board of Directors to resolve on a repurchase 
of own shares, publicly on the Helsinki stock exchange. The authoriza-
tion gives the right to acquire up to 4,500,000 B shares by May 31, 
2011. No acquisitions have been made in 2010. The Board of Directors 
was also authorized to decide upon a share issue and on an issue of spe-
cial rights entitling to shares. The maximum amount that may be issued 
is 4,500,000 shares. The authorization is effective until May 31, 2011. 

RIS   K S  IN   INVESTMENT           ACTIVITIES        
In addition to pursuing steady asset growth, one of the guiding prin-
ciples of Norvestia’s investment activity is to diversify investments and 
thereby reduce overall risk. Occasionally a significant proportion of in-
vestments may be focused on certain types of investments and securi-
ties, the possible negative development of which may substantially de-
crease Norvestia’s result.
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Norvestia’s result is greatly affected by economic developments and 
changes in share prices both in Finland and abroad. Changes in ex-
change rates also impact the company’s performance. The general un-
certainty on the capital markets increases the volatility of Norvestia’s 
investments and therefore also increases their risk.

INTERNAL         SUPERVISION            AN  D  RIS   K 

MANA    G EMENT   
More information about the company’s principles of internal supervi-
sion and risk management can be found in Norvestia Group’s separate 
Corporate Governance statement on page 46. 

D IVI   D EN  D  POLICY    
Norvestia aims to create an opportunity to distribute an annual divi-
dend in excess of the Finnish stock market average. The long-term ob-
jective is to distribute about half of after-tax profit as dividend.

PROPOSE       D  D IVI   D EN  D  D ISTRIBUTION         
The Board proposes that from the parent company’s distributable funds 
EUR 0.50 (0.50) per share be distributed to shareholders as dividend, 
corresponding to EUR 7.7 (7.7) million.

F UTURE      PROSPECTS       
In early 2011 the problems of indebted Euro countries are still very topi-
cal. To say that the Euro crisis is history would probably be all too op-
timistic.

The global economic crisis is now believed to have reached its third 
stage wherein it is particularly concentrated on the public sector. As 
a consequence of the financial crisis the public sector deficits of devel-
oped countries have ballooned. Public expenditure has been cut in vari-
ous countries, which has led to some political restlessness. Solving the 
problems of indebted countries by reducing public expenditure and sav-
ing will probably be, both in practice and politically, far from easy. In-
deed, austerity measures have led to several strikes and demonstrations 
within the Euro zone. If the political turmoil continues it will almost 
certainly have an impact on the capital markets. It can be predicted that 
2011 will be a challenging year for investors, with volatile sentiment on 
the markets. 

A further challenge within the Euro zone is presented by inflation which 
has, according to the latest statistics, already exceeded the ECB’s price 
stability target. If inflation continues to climb in the coming months the 
ECB will be faced with the difficult task of simultaneously slowing down 
inflation whilst promoting economic growth. The main task of the ECB 
is to control inflation, and it will be interesting to see how independently 
the central bank can manage this in a contradictory situation, under 
heavy political pressure.

The company specific results of 2010 published so far have largely met 
or exceeded expectations. Companies’ result prospects are also rather 
positive. Dividends paid on the basis of the financial statements of 
2010 will probably be strong as well. It would seem that the total sum 
of dividends will increase from 2009, although dividend yields will not 
increase as such, due to the strong increase in share prices.

There are already significant growth assumptions factored into share 
prices. An important question is whether stock markets have estimated 
companies’ future profit improvements accurately or whether the re-
cent rapid increase in share prices has been primarily founded on sub-
stantial liquidity and lack of investment alternatives. If the increase has 
been mainly liquidity-led, price changes in the markets could be par-
ticularly rapid in the future.

Investors are faced by a continuous challenge as they consider different 
investment alternatives. The risk-free interest rate remains so low that 
its yield does not satisfy most investors. Instead they are forced to look 
for new investment objects. In the long run, this may lead to distortions 
in the prices of various investments.  

NORVESTIA         ’ S  INVESTMENT           STRATE     G Y  2 0 11
Norvestia’s twofold investment strategy consists of an actively managed 
portfolio and industrial investments. The emphasis between different 
investment strategies will be assessed on a case by case basis. 

Investments in the actively managed portfolio are made according to 
prevailing market circumstances. The aim is to achieve a good risk-
adjusted return. At year-end a large part of Norvestia’s assets were in-
vested directly in shares on the Helsinki stock exchange. Investments 
may also be made in other stock exchanges in order to diversify risks 
and on the basis of return expectations, with the main emphasis on 
the euro zone.

Norvestia will make investments in the actively managed portfolio fo-
cusing mainly on value shares, i.e. shares that are offered at prices that 
are low, both historically and in relation to a company’s net asset value 
and performance expectations. Investment levels between shares, funds 
and interest-yielding investments will be assessed as circumstances dic-
tate. 

The Annual General Meeting in the spring of 2010 authorized the Board 
of Directors to purchase the company’s own shares and to decide on 
a possible share issue. Both authorizations may be used for industrial 
investments. The use of leverage can also be considered when it comes 
to financing industrial investments. 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME						    

						    
EUR 1,000	 Notes	 1/1-31/12/2010	 1/1-31/12/2009
Trading gains and losses	 3, 9	 18,964	 26,038
 			    	
Personnel expenses	 4, 25	 -1,206	 -1,191
Depreciation and impairment charges	 5	 -20	 -9
Other operating expenses	 6	 -746	 -689
OPERATING PROFIT		  16,992	 24,149
				  
Income from associates	 13	 -343	 -48
Financial income and expenses	 7	 -52	 23
RESULT BEFORE TAXES		  16,597	 24,124
			 
Income taxes*	 8	 -3,035	 -5,612
RESULT FOR THE FINANCIAL PERIOD		  13,562	 18,512
			 
Components of other comprehensive income, net of taxes:				  
Revaluation of available-for-sale financial assets	 12	 164	 108
COMPREHENSIVE INCOME FOR THE PERIOD		  13,726	 18,620

				  
* Based on the result for the period				  
				  
Earnings per share, EUR		  0.89	 1.21
Number of shares, issue-adjusted		  15,316,560	 15,316,560
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION			 

						    
EUR 1,000	 Notes	 31/12/2010	 31/12/2009
Assets	 			 
	 NON-CURRENT ASSETS				  
	 Intangible assets	 10	 64	 -
	 Tangible assets	 11	 7	 12
	 Deferred tax assets	 12	 5,833	 6,865
	 Interests in associates	 13	 3,377	 3,720
	 Available-for-sale financial assets	 14	 2,007	 1,768
			   11,288 	 12,365
				  
	 CURRENT ASSETS				  
	 Financial assets held for trading	 15	 60,477	 48,597
	 Other financial assets at fair value through profit or loss	 16	 56,583	 43,166
	 Receivables	 17	 320	 88
	 Cash and cash equivalents	 18	 35,721	 51,888
			   153,101	 143,739
				  
			   164,389	 156,104
	
Shareholders’ equity and liabilities	 			 
	 SHAREHOLDERS’ EQUITY	 19		
	 Share capital		  53,608	 53,608
	 Share premium		  6,896	 6,896
	 Fair value reserve		  272	 108
	 Retained earnings		  80,850	 69,996
	 Result for the period		  13,562	 18,512
			   155,188	 149,120
				  
	 DEFERRED TAX LIABILITIES	 12	 8,230	 6,077
	 CURRENT LIABILITIES	 20	 971	 907
			   164,389	 156,104
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CONSOLIDATED STATEMENT OF CASH FLOWS					   

						    
EUR 1,000	 Notes	 1/1-31/12/2010	 1/1-31/12/2009
CASH FLOW FROM OPERATING ACTIVITIES				  
Result before taxes		  16,789	 24,124
Adjustments:				  
 	 Operations which do not include cash transactions		  -7,817	 -13,210
	 Interest income		  -408	 -649
	 Dividend income		  -6,220	 -2,693
			   2,344	 7,572
Changes in working capital				  
	 Change in shares and other investments		  -17,308	 1,172
	 Change in receivables		  -73	 2,384
	 Change in current liabilities		  65	 409
			   -17,316	 3,965
					   
Dividends received		  6,220	 2,693
Interest received		  408	 649
Received and paid taxes		  -85	 -10
CASH FLOW FROM OPERATING ACTIVITIES		  -8,429	 14,869
					   
CASH FLOW FROM INVESTING ACTIVITIES				  
		
Acquisition of associates		  -	 -262
Investments in intangible assets		  -80	 -
CASH FLOW FROM INVESTING ACTIVITIES		  -80	 -262
					   
CASH FLOW FROM FINANCING ACTIVITIES				  
		
Dividends paid		  -7,658	 -3,829
CASH FLOW FROM FINANCING ACTIVITIES		  -7,658	 -3,829
				  
CHANGE IN CASH AND CASH EQUIVALENTS		  -16,167	 10,778
				  
Cash and cash equivalents at the beginning of the period	 18	 51,888	 41,110
Cash and cash equivalents at the end of the period	 18	 35,721	 51,888
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY					   
	

						    
	 	 Share	 Share	 Fair value	 Retained	 Result for	
EUR 1,000	 capital	 premium	 reserve	 earnings	 the period	 Total
Shareholders’ equity Jan 1, 2009	 53,608	 6,896	 0	 96,244	 -22,418	 134,330
Allocations				    -22,418	 22,418	 0
Other comprehensive income			   108			   108
Dividends		   	  	 -3,830		  -3,830
Result for the period				     	 18,512	 18,512
Shareholders’ equity Dec 31, 2009	 53,608	 6,896	 108	 69,996	 18,512	 149,120
							     
							     
Shareholders’ equity Jan 1, 2010	 53,608	 6,896	 108	 69,996	 18,512	 149,120
Allocations		   	  	  18,512	 -18,512	 0
Other comprehensive income			   164			   164
Dividends		   	  	 -7,658	  	 -7,658
Result for the period		   	  		  13,562	 13,562
Shareholders’ equity Dec 31, 2010	 53,608	 6,896	 272	 80,850	 13,562	 155,188
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Revenue recognition
Revenue is recognized to the extent that it is probable that the economic 
benefits will accrue to the Group and the revenue can be reliably meas-
ured. The following specific recognition criteria must also be met before 
revenue is recognized:

Profit from sale of financial assets
Revenue is recognized when the Group’s right to receive the payment is 
established.

Dividends
Revenue is recognized when the Group’s right to receive the payment is 
established.

Interest income
Revenue is recognized as interest accrues using the effective interest 
method.

Pension plans
The Group’s pensions are recognized in the statement of comprehen-
sive income during the financial period to which the pensions relate. The 
Group’s pensions comply with the legislative TyEL-insurance. The Group 
has no voluntary pension arrangements. The insurance through the TyEL-
pension scheme is classified as a defined contribution plan.

Leases
The Group has only operating leases, meaning that the risks and ben-
efits incidental to the leased item have not essentially transferred to the 
Group. Operating lease payments are recognized as a rental expense in 
even instalments in the statement of comprehensive income over the 
lease term. 

Income taxes
Tax expenses in the statement of comprehensive income consist of taxes 
on the taxable income for the financial period and deferred taxes. Taxes 
on the taxable income for the financial period of the Group companies 
are calculated according to the Finnish tax rate. The income tax is ad-
justed for any taxes from earlier periods. 

Deferred taxes are calculated using the liability method on temporary 
differences at the balance sheet date between the carrying amounts and 
taxable values of the assets and liabilities. Deferred taxes have been cal-
culated using the current tax rate. The carrying amounts of the deferred 
tax assets are reviewed on each balance sheet date and are recognized 
to the extent that it is probable that taxable income, against which all 
or part of the deferred tax assets can be applied, will materialize in the 
future. 

Income tax relating to items recognized directly in equity is recognized in 
equity, not in the statement of comprehensive income. Deferred tax as-
sets and liabilities can be offset, if a legally enforceable right exists to set 
off current tax assets against current tax liabilities and the deferred taxes 
relate to the same taxable entity and the same taxation authority. In the 
consolidated financial statements deferred tax assets and liabilities have 
not however been offset.

Earnings per share
The undiluted and diluted earnings per share are calculated by dividing 
the result for the financial period by the weighted average number of 
shares outstanding.

Intangible assets
IT software products procured externally are recognized on the balance 
sheet as intangible assets with finite useful lives, if it is probable that the 
expected future economic benefits that are attributable to the assets will 
flow to the Group and the cost of the assets can be measured reliably. 

Intangible assets are measured at cost less accumulated depreciation 
and impairment losses. Intangible assets are amortised on a straight-line 
basis over the estimated useful life of the asset of five years.

Tangible assets
Tangible assets are stated on the balance sheet at cost less accumulated 
depreciation. Gains and losses on the disposal of tangible assets are in-
cluded in operating profit. The depreciation according to plan of prop-
erty, plant and equipment meets the maximum amounts regulated in the 
Finnish tax law corresponding to 25% of the remaining residual value. 
Other tangible assets are depreciated over five years on a straight-line 
basis. 

Financial Assets 
The Group’s financial assets are classified in the following categories: 1) 
financial assets held for trading 2) financial assets at fair value through 
profit or loss 3) available-for-sale financial assets and 4) loans and re-
ceivables. The classification of financial assets is determined upon initial 
recognition on the basis of why they were originally acquired.

All purchases and sales of financial assets are recognized on the trade 
date i.e. the date on which the Group commits to purchase or sell the as-
set. Financial assets are derecognized when the contractual rights to the 
cash flow of the financial asset expire or when the risks and rewards of 
ownership have been substantially transferred outside the Group.

Financial assets held for trading
Financial assets are classified as held for trading if they are acquired for 
the purpose of being sold in the near term. Financial assets held for trad-
ing mainly consist of listed shares that are measured at fair value by the 
last trade price on active markets on the balance sheet date. Derivative 
financial instruments that do not fulfil the principles of hedge account-
ing, are also classified as held for trading. Gains and losses on assets held 
for trading are recognized in the statement of comprehensive income. 

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss consist mainly of funds 
whose fair value is determined as the funds’ net asset value at the bal-
ance sheet date. The group also includes bonds, the fair value of which is 
measured by the last trade price on the balance sheet date.

Available-for-sale financial assets 
Available-for-sale financial assets include non-derivative assets designat-
ed as available for sale at the date of initial recognition. Available-for-
sale financial assets are measured at fair value. If the investments have 
no active market then the fair value is determined using various valua-
tion methods that are usually based on forecasted cash flows. Changes 
in the fair value of the available-for-sale financial assets are recognized 
as a separate component of equity, net of income taxes. The cumulative 
gain or loss previously reported in equity is transferred to the statement 
of comprehensive income when the investment is sold or determined to 
be impaired.

When an available-for-sale asset is impaired an amount comprising the 
difference between its cost and its current fair value less any impairment 
loss previously included in the statement of comprehensive income is 
transferred from equity to the statement of comprehensive income. Re-
versals in respect of equity instruments classified as available-for-sale are 
not recognized in profit. 

Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or 
determinable payments that are not quoted on an active market. Such 
assets are carried at amortized cost using the effective interest method. 
Gains and losses are recognized in the statement of comprehensive in-
come when the loans and receivables are derecognized or impaired. 
Recognitions to the statement of comprehensive income are also done 
through the amortization process. The fair values of other financial as-
sets and financial liabilities are assumed to approximate their carrying 
amounts, either because of their short maturities, or where their fair val-
ues cannot be measured reliably. 
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Derivative financial instruments and hedging
The Group uses derivative financial instruments such as options and fu-
tures contracts to manage its portfolio more effectively. The Group has 
not adopted hedge accounting in derivatives. Derivative financial instru-
ments are initially recognized at fair value on the date on which a de-
rivative contract is entered into and are subsequently remeasured at fair 
value. Fair values of derivative contracts are based on quoted market 
rates on the balance sheet date. Derivatives are carried as assets when 
the fair value is positive and as liabilities when the fair value is negative. 
Any gains or losses arising from changes in the fair value of derivatives are 
recorded directly in the statement of comprehensive income. 

Receivables 
Current receivables are measured at the estimated total amount to be 
received. 

Cash and cash equivalents
Cash and cash equivalents comprise cash, short-term deposits and mon-
ey market investments with an original maturity of three months or less. 
In the consolidated statement of cash flows, the cash and cash equiva-
lents consist of cash and cash equivalents as defined above.

Provisions
Provisions are recorded when the Group has a legal or constructive ob-
ligation on the basis of a prior event, the materialization of the payment 
obligation is probable and the size of the obligation can be reliably es-
timated. The expense relating to any provision is presented in the state-
ment of comprehensive income net of any reimbursement. 

Operating profit
Operating profit consists of trading gains and losses deducted with per-
sonnel expenses, depreciation and impairment charges and other oper-
ating expenses. Exchange rate differences are included in the operating 
profit if they arise from items related to operating activities. Otherwise 
they are recognized as financial income or expense. 

New IFRS standards and interpretations
The IASB has published the following standards, amendments to stand-
ards and interpretations which have not yet been adopted in the con-
solidated financial statements. Each standard and interpretation will be 
adopted by the Group as they become effective, or if the effective date is 
other than the first date of the financial period, from the beginning of the 
accounting period following the effective date.

•	 IFRS 9 Financial Instruments: Classification and measurement (ef-
fective from accounting periods beginning after January 1, 2013). The 
standard will in stages replace entirely the current IAS 39 Financial In-
struments: Recognition and Measurement -standard. The first part of 
the standard concerns classification and measurement of financial as-
sets and the subsequent parts include classification and measurement 
of financial liabilities, hedge accounting and derecognition. The Group 
assesses that the amendment may have some effects on future consoli-
dated financial statements, but the scale and substance of the effects 
cannot yet be reasonably assessed. The amendment has not yet been 
endorsed by the European Union.

•	 Revised IAS 24 Related Party Disclosures (effective from accounting 
periods beginning after January 1, 2011). The revision clarifies and sim-
plifies the definition of related parties. The amendment has no effect on 
future consolidated financial statements if the related parties remain as 
they are. 

•	 Yearly Improvements to IFRS 2010 (effective from accounting peri-
ods beginning after January 1, 2011). Minor and less important amend-
ments made to 6 standards and 1 interpretation. The Group assesses 
that the amendments will probably have an insignificant effect on future 
consolidated financial statements. The amendments have not yet been 
endorsed by the European Union.

The following new standards and interpretations will not have a signifi-
cant effect on the consolidated financial statements:

• 	 Amendment to IFRS 7 Financial Instruments: Disclosures (effective 
from accounting periods beginning after July 1, 2011). The amendment 
has not yet been endorsed by the European Union.

•	 Amendment to IFRIC 14 IAS 19 - The Limit on a Defined Benefit 
Asset, Minimum Funding Requirements and their Interaction (effective 
from accounting periods beginning after January 1, 2011). 

2 .  SE  G MENT     IN  F ORMATION       ,  NON   - CURRENT       
ASSETS       HEL   D  F OR   SALE     AN  D  D ISCONTINUE          D 
OPERATIONS       

Only one segment has been reported in the financial statements 2010 
since the Group’s internal reporting structure does not create a basis 
for reporting of several segments. If changes in the company’s reporting 
structure occur the Group will, if required, proceed to reporting two seg-
ments. No geographical breakdown has been prepared as all operations 
are located in Finland. 

No non-current assets were classified as held for sale in 2010. There were 
no discontinued operations in 2010.
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NOTES TO THE CONSOLIDATED STATEMENT OF COMPREHENSIVE  INCOME 				  
		

EUR 1,000	 				  

3 .  T r a d i n g  g a i n s  a n d  l o s s e s 	 				  
	 2010	 	 2009
Return from shares	 7,223		  13,597
Return from funds	 5,062		  8,459
Return from bonds	 87		  693
Dividend income	 6,220		  2,693
Interest income	 372		  596
Total	 18,964		  26,038

4 .  P e r s o n n e l  a n d  B o a r d  e x p e n s e s 	 				  
	 2010	 	 2009
Salaries	 -1,024		  -1,015
Pension costs from defined contribution plans	 -147		  -147
Other personnel expenses	 -35		  -29
Total	 -1,206		  -1,191
	
Personnel on average	 6	  	 6
	
The salaries, fees and employee benefits of the Board of Directors and the Group’s management are disclosed in note 25.		

5 .  D e p r e c i at i o n  a n d  i m pa i r m e n t  c h a r g e s 					  

Depreciations
	 2010	 	 2009
Intangible assets	 -16		  -
Machinery and equipment	 -2	  	 -4
Other tangible assets	 -2	  	 -5
Total	 -20	  	 -9

6 .  O t h e r  o p e r at i n g  e x p e n s e s

Audit fees				  
	
Ernst&Young Oy	 2010	 	 2009
Audit fees	 -29		  -32
Tax consultation	 -		  -1
Other services	 -		  -7
Total	 -29		  -40

7.  F i n a n c i a l  i n c o m e  a n d  e x p e n s e s 			 
	 2010	 	 2009
Interest income	 35		  53
Exchange rate differences	 -87		  -30
Total	 -52		  23

8 .  I n c o m e  ta x e s 			 
	 2010	 	 2009
Current tax for the period 	 -26		  -48
Tax from previous years	 68		  70
Deferred taxes	 -3,077		  -5,634
Total	 -3,035		  -5,612
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Reconciliation of taxes, tax base for the year 2010 and 2009 is 26 %			 
	 2010	 	  2009
Result before taxes	 16,597		  24,124
				  
Tax at local rate (26 %)	 -4,315		  -6,272
Income not subject to tax	 1,240		  641
Non-deductible expenses for tax purposes	 -2		  -3
Profits taxable in other countries according to local taxation	 -26		  -48
Tax from previous years	 68		  70
Taxes in the income statement	 -3,035	 -5,612

9 .  E v e n t s  d u r i n g  t h e  f o u r t h  q u a r t e r 		
	 1/10/-31/12/2010	 1/10/-31/12/2009
Trading gains and losses	 3,868 	 1,510
Expenses and depreciations	 -568 	 -462
OPERATING PROFIT	 3,300	 1,048
			 
Income from associates	 -196	 147
Financial income and expenses	 106 	 -3
RESULT BEFORE TAXES 	 3,210	 1,192
			 
Income taxes	 -873 	 -274
RESULT FOR THE  PERIOD	 2,337	 918
			 
Components of other comprehensive income, net of taxes:			 
Revaluation of available-for-sale financial assets	 164	 108
COMPREHENSIVE INCOME FOR THE PERIOD	 2,501	 1,026

NOTES TO THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION

10 .  I n ta n g i b l e  a s s e t s 					  
	 2010	 2009
Acquisition cost Jan 1	 0 	 -
Additions	 80 	 -
Acquisition cost Dec 31	 80 	 -
	
	 	
Accumulated depreciation Jan 1	 0 	 -
Depreciation for the period	 -16 	 -
Accumulated depreciation Dec 31	 -16 	 -
			 
Carrying amount Dec 31	 64	 -

11 .  Ta n g i b l e  a s s e t s 			 
	 2010	 2009
Acquisition cost Jan 1	 72	 81
Disposals	 -	 -9
Acquisition cost Dec 31	 72	 72
			 
	 	
Accumulated depreciation Jan 1	 -60	 -60
Depreciation for the period	 -5	 -9
Accumulated depreciation of disposals	 -	 9
Accumulated depreciation Dec 31	 -65	 -60

Carrying amount Dec 31	 7	 12
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12 .  D e f e r r e d  ta x e s 			 
		
Changes in deferred taxes during 2010		  Recorded in the	 	
	 Dec 31, 2009	 income statement	 Dec 31, 2010
Deferred tax assets
Tax losses carried forward	 6,865	 -1,032	 5,833
	
Deferred tax liabilities				  
Unrealized gains 	 -6,077	 -2,153	 -8,230
	
Net deferred tax asset/liability	 788		  -2,397
	
Changes in deferred taxes during 2009		  Recorded in the	 	
	 Dec 31, 2008	 income statement	 Dec 31, 2009
Deferred tax assets
Tax losses carried forward	 9,018	 -2,153	 6,865
	
Deferred tax liabilities
Unrealized gains 	 -2,628	 -3,449	 -6,077
	
Net deferred tax asset	 6,390		  788

	
All changes in deferred taxes have been recorded in the statement of comprehensive income. The deferred tax asset has been fully recognized from the 
tax losses carried forward from the financial period of 2008. The Group has accumulated taxable profit in 2009 and 2010 against which part of the 
losses have been used. The company evaluates that a sufficient amount of taxable profit will be generated in the future against which the losses can be 
fully utilized. The Board of Directors regularly reviews the probability of the realization of the tax benefit and the deferred tax asset is written down if 
needed. Deferred tax liabilities have been recognized from the unrealized gains from investments.

Income tax related to other comprehensive income				  
		
Revaluation of available-for-sale financial assets		  2010	 2009
Before tax amount		  222	 125
Tax expense/benefit		  -58	 -17
Net of tax amount		  164	 108
	
				  

13 .  I n t e r e s t s  i n  a s s o c i at e s 				  
		  2010	 2009
Opening balance Jan 1		  3,720 	 3,506
Share of result for the period		  -151 	 -48
Impairment		  -192 	 -
Additions		  -	 262
Closing balance Dec 31		  3,377 	 3,720
	
			 
Norvestia Group’s share of the 12-month result of Coronaria Hoitoketju Oy from the period December 1, 2009 to November 30, 2010 has been 
recognized in the Group’s result in 2010. The financial period of Coronaria Hoitoketju ended December 31, 2010 but the figures for the whole 
financial year were not yet available. Consequently the share of Coronaria Hoitoketju’s result from January-November 2010 as well as the prior 
unrecognized share of the result from December 2009 have been recognized in the result of Norvestia Group in 2010. From GSP Group Ltd the share 
of the 11-month result from the period January 1, 2010 to November 30,2010 has been recognized in the result of Norvestia Group in 2010. The 
figures for the whole financial year were not available yet. GSP Group’s financial period ends February 28, 2011. The ownership in GSP Group has 
been tested for impairment and as a result the investment has been written down by 192 (-).

The Group’s associates							     
				    	 Norvestia’s	 Ownership
	 Assets	 Liabilities	 Revenue	 Profit/loss	 balance value	 interest %
GSP Group Ltd, Helsinki	 2,338	 786	 7,403	 270	 906	 25.0%
Coronaria Hoitoketju Oy, Oulu	 3,082	 2,111	 13,594	 -296	 2,470	 20.2%

						    
Figures in the table above are based on the latest financial statements of the associated companies. GSP Group’s latest financial period ended 
February 28, 2010 and the figures are based on the financial statements from the period March 1, 2009 to February 28, 2010. Coronaria Hoitoketju’s 
latest financial period ended December 31, 2010 but the financial statements for that period were not yet available. Therefore the figures in the table 
for Coronaria Hoitoketju are based on the financial statements from the period January 1 to December 31, 2009. The ownership interests are from 
December 31, 2010.				  
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14 .  L o n g - t e r m  a va i l a b l e - f o r - s a l e  f i n a n c i a l  a s s e t s 				  
		
	 2010	 % of assets	 2009	 % of assets
Fair value	 2,007	 1.2%	 1,768	 1.1%
Acquisition value	 1,717		  1,717	
Unrealized gains	 290	  	 51	  
					   
	
The available-for-sale financial assets include unlisted shares that are measured at fair value using various valuation methods. The valuation has been 
ordered from an external consultant.					   
					   
		

15 .  F i n a n c i a l  a s s e t s  h e l d  f o r  t r a d i n g 					   
	 2010	 % of assets	 2009	 % of assets
Fair value	 60,477	 36.8%	 48,597	 31.1%
Acquisition value	 51,302		  44,240	
Unrealized gains	 9,175	  	 4,357	  
					   
	
Norvestia has used standardized derivative contracts to make the portfolio management more effective. The acquisition values and fair values of 
the derivative contracts as well as the underlying values are given in the table below. The fair values have been adjusted for the corresponding share’s 
dividend income. Derivative contracts are recognized at fair value on the date on which the derivative contract is entered into and are subsequently 
remeasured at fair value. The fair value of futures corresponds to the futures’ gain or loss. Hedge accounting has not been used.  

Equity derivatives	 	 	 2010	 2009
Sold call options, open positions					   
	 Underlying value			   -	 -696
	 Acquisition value			   -	 -26
	 Fair value			   - 	 -50
			    		
Sold put options, open positions			    	
	 Underlying value			   1,302	 702
	 Acquisition value			   -27	 -20
	 Fair value			   -3	 -7
					   
Index derivatives	 	 	 2010	 2009
Bought call options, open positions					   
	 Underlying value			   2,657	 -
	 Acquisition value			   146	 -
	 Fair value			   70	 -
			    	
Bought put options, open positions			    		
	 Underlying value			   -8,714	 -
	 Acquisition value			   137	 -
	 Fair value			   209	 -
				  
Sold futures, open positions				  
	 Underlying value			   -18,161	 -25,796
	 Fair value			   234	 -555

16 .  O t h e r  f i n a n c i a l  a s s e t s  at  fa i r  va l u e  t h r o u g h  p r o f i t  OR   l o s s 			 
			 
	 	 2010	 % of assets	 2009	 % of assets
Fair value	 56,583	 34.4%	 43,166	 27.7%
Acquisition value	 36,167		  27,683	
Unrealized gains	 20,416	  	 15,483	  
						    
Breakdown of financial assets by fair values	 	 	 	 	
	 	 2010	 	 2009	
Hedge funds	 27,740	  	 24,077	
Equity funds	 7,820	  	 6,103	
Fixed-income funds	 11,541		  11,015	
Bonds	 9,482	  	 1,971	
Total 	 56,583		  43,166
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17.  R e c e i va b l e s 					   
	 2010	 % of assets	 2009	 % of assets
Accounts receivable	 6		  32	
Deferred revenue and other accruals	 314		  56	
Total	 320	 0.2%	 88	 0.1%
					   
	

18 .  C a s h  a n d  c a s h  e q u i va l e n t s 					   
	
	 2010	 % of assets	 2009	 % of assets
Cash on hand and balances with banks	 13,755		  6,936	
Bank certificates (1-3 months)	 5,993		  13,994	
Company certificates (1-3 months)	 15,973		  30,958	
Total	 35,721	 21.7%	 51,888	 33.2%
					   
	

19 .  S h a r e h o l d e r s ’  e q u i t y  				  
		
Norvestia has 900 000 A shares (900 000) and 14 416 560 B shares (14 416 560). The A share carries 10 votes and the B share one vote. 
The maximum amount of A shares is 2,000,000 shares and the maximum amount of B shares is 25,500,000 shares. The shares have no nominal value.	
			 
	The Annual General Meeting of March 12, 2010 authorized the Board of Directors to acquire up to 4,500,000 B shares publicly on the Helsinki Stock 
Exchange by May 31, 2011. The Board of Directors were also authorized to decide upon a share issue and issue of special rights entitling to shares. 
The maximum amount that may be issued is 4,500,000 shares, the authorization is effective until May 31, 2011. The maximum amount of shares in 
the authorization i.e. 4,500,000 shares equals 29.4% of total share capital and 19.2% of the total amount of votes. 

Dividends				  
	
The Board of Directors has proposed that EUR 0.50 be distributed in dividends for 2010 (0.50).				  
		
Share premium				  
		
The amount exceeding the par value of shares received by the enterprise in connection with share subscription are recognized in the share premium 
account. 				  
		
Fair value reserve				  
	
Accumulated changes in the fair value of the available-for-sale financial assets are recognized in the fair value reserve. 

2 0 .  C u r r e n t  l i a b i l i t i e s 				  
	 	 2010	 2009
Accounts payable		  425	 236
Other current liabilities		  195	 211
Premiums received from derivatives		  27	 46
Accrued liabilities and deferred income		  324	 414
Total		  971	 907

				  
OTHER NOTES

21 .  C o n t i n g e n t  l i a b i l i t i e s 				  
	
Securities given as collateral for derivatives trade	 	 	 	
	 	 2010	 2009
Carrying amount of pledged securities 		  12,731	 12,253
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2 2 .  O p e r at i n g  l e a s e s 				  
	
	The Group has entered into an operating lease agreement for its premises and also for a part of its office equipment. All payments are fixed.	
	
Future minimum lease payments from non-cancellable operating leases:	 	 	 	
	 	 2010	 2009
Within 1 year		  19	 52
After 1 year but within 5 years		  2	 9
Over 5 years		  -	 -
Total		  21 	 61

2 3 .  M a n a g e m e n t  o f  f i n a n c i a l  r i s k  				  
		
	The main risks arising from the Group’s financial instruments are market risk and currency risk. In addition, credit risk arises from the Group’s money 
market investments. Due to the large amount of cash and cash equivalents the Group’s liquidity risk is insignificant. The Board of Directors agrees on 
the main policies for risk management.				  
		
Market risk in investment operations				  
		
In its operations the Group is exposed to market risk arising from the price fluctuations of its investments. Performance is greatly affected by 
economic developments and share price movements both in Finland and abroad. One of the guiding principles of Norvestia’s investment activities is 
to diversify its investments and thereby reduce overall risk, as well as to pursue steady asset growth. Occasionally a significant part of investments may 
be focused on certain types of investments and securities, whose negative development may substantially decrease Norvestia’s result.

Sensitivity analysis of the effects of price changes to the Group’s financial assets 				  
		
	 	 2010	 	 	 2009	 	
	 10 % down	 	 10 % up	 10 % down	 	 10 % up
Financial assets held for trading	 -4,190		  5,737	 -2,285		  2,281
Other financial assets at fair value through profit or loss	 -5,658		  5,658	 -4,317		  4,317
Available-for-sale financial assets	 -200		  200	 -177		  177
Total	 -10,048		  11,595	 -6,779		  6,775
		
Norvestia’s management follows the Sharpe ratio and volatility of the net asset value. The Sharpe ratio is calculated by dividing the return exceeding 
the risk-free rate by the volatility of the return. The greater the Sharpe ratio the better the risk-adjusted return has been. For comparison, the OMX 
Helsinki CAP Yield Index has been added to the table.

	 	 Sharpe	 	 	 Volatility	
 	 2010	 	 2009	 2010	 	 2009
Norvestia Group’s dividend-adjusted net asset value	 1.5		  1.7	 5.6 %		  7.4%
OMX Helsinki CAP Yield Index	 1.6		  1.4	 17.8 %		  32.0%
						    
Changes in interest rate levels also have an effect on Norvestia’s result. If the interest rate would decrease/increase by one percentage unit the effect on 
the result of the Norvestia Group would be -357/+357 (-519/+519). The opposite effect would typically be seen in the returns from the assets held for 
trading.							     
						    
Currency risk
						    
Changes in exchange rates, particularly between the Swedish krona and the euro, impact the company’s performance, since a majority of the com-
pany’s investments in hedge funds are krona-denominated. Any strengthening/weakening of the krona against the euro would improve/weaken the 
returns from Norvestia’s investments in the Swedish funds. In turn, however, changes in other exchange rates may have affected the funds’ krona-
denominated results.
						    
On December 31, 2010 81% of the Group’s assets were in euros, 14% in Swedish kronas and 5% in other currencies . The company follows changes in 
currency rates daily, but at the moment there is no hedge in currencies. 	

Investments nominated in foreign currencies according to fair values, in euros				  
	  	 	 	 	 Other
	 	 SEK	 USD	 GBP	 currencies	 Total
	 2010	 20,263	 7,669	 402	 142	 28,476
	 2009	 15,944	 2,559	 417	 140	 19,060
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Sensitivity analysis of the effect of changes in exchange rates							     
	 	 	 	 	 Other
	 	 SEK	 USD	 GBP	  currencies	 Total
5 % decrease against euro	 2010	 -1,013	 -383	 -20	 -7	 -1,423
5 % increase against euro	 2010	 1,013	 383	 20	 7	 1,423
5 % decrease against euro	 2009	 -797	 -128	 -21	 -7	 -953
5 % increase against euro	 2009	 797	 128	 21	 7	 953

Credit risk						    

Credit risk arises from variations in the result caused by counterparties failing to meet their commitment. Money market investments therefore include 
credit risk and to minimize this, the company has diversified its investments. As the investments are short-term (<3 months), this risk is seen to be 
insignificant. Additionally, the investments are made only in large Finnish listed companies which have a good credit rating.  			 
			 
On December 31, 2010 Norvestia had EUR 26.4 million (45.0) in money market investments. The longest maturity of these investments was 2.7 
months and the average maturity was 1.0 months. None of the investments were past due or impaired.			 

						    
Capital management
						    
Due to the nature of Norvestia’s operating activities, the company does not have an active policy to manage its capital.

2 4 .  Fa i r  va l u e s  o f  f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s 					   
	
The table presents the fair values and carrying amounts of each financial asset which correspond to the values of the consolidated statement of 
financial position. The Group has no financial liabilities. 						    
						    
	 	 	 2010	 	 	 2009	
Financial assets	 Note	 Carrying amount	 	 Fair value	 Carrying amount	 	 Fair value
Financial assets held for trading	 15	 60,477		  60,477	 48,597		  48,597
Other financial assets at fair value through profit or loss	 16	 56,583		  56,583	 43,166		  43,166
Available-for-sale financial assets	 14	 2,007		  2,007	 1,768		  1,768
Receivables	 17	 161		  161	 88		  88
Total		  119,228		  119,228	 93,619		  93,619

Fair value hierarchy of financial assets measured at fair value				  
		  	Fair values at the end of the financial period	
 	 	  Dec 31, 2010	 	 Level 1	 Level 2	 	 Level 3
Financial assets held for trading		  60,477		  60,477	 -		  -
Other financial assets at fair value through profit or loss		  56,583		  27,264	 29,319		  -
Available-for-sale financial assets		  2,007		  -	 -		  2,007
Total		  119,067		  87,741	 29,319		  2,007

During the reporting period ended December 31, 2010 there were no transfers between Level 1 and Level 2 fair value measurements. Fair values on 
Level  1 are based on quoted prices in active markets for each asset and liability. Fair values of instruments on Level 2 are mostly based on other inputs 
than quoted prices included in Level 1, but still in inputs that are observable for each asset and liability either directly as a price or indirectly derived 
from the price. The fair values of assets in Level 3 are defined using a cash-flow based valuation method. The valuation has been ordered from an 
external consultant. 

	Reconciliation of the financial assets measured at fair value in Level 3		
		
	 Recognized through other comprehensive income
	 Available-for-sale financial assets
At Jan 1, 2010	 1,768
Through statement of comprehensive income:	
Revaluation of available-for-sale financial assets	 239
At Dec 31, 2010	 2,007

During the reporting period ended December 31, 2010 there were no transfers into and out of Level 3 fair value measurements. Based on 
management review relating to the assets in Level 3, the change of one or several inputs to a somewhat likely alternative assumption, would not 
materially change the values of the assets measured at fair value in Level 3, taken into account the relatively small amount of the assets in relation to 
equity and the total assets of the Group.  
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2 5 .  R e l at e d  pa r t y  t r a n s a c t i o n s 		
	
The Group’s related parties include the parent company, subsidiaries and associates. Related parties also include the Group’s Board of Directors 
and Managing Directors. The consolidated financial statements include the financial statements of Norvestia Oyj and its wholly owned subsidiaries 
Norvestia Industries Ltd and Norventures Ltd. The whole Group’s parent company is Kaupthing Bank hf.
		
Interests in Group companies	 Ownership
		  Domicile	 	 interest  %
Norventures Ltd		  Helsinki		  100.0%
Norvestia Industries Ltd		  Helsinki		  100.0%

The Group’s associated companies are listed in note 13.

The following transactions were carried out with related parties:

Related party	 	 	 	 Purchases
Kaupthing Bank hf. (Finnish Branch)		  2010		  -
		  2009		  -27	
			    	  
The purchases from related parties are made at normal market prices.

Salaries and fees to the Managing Directors of the Group				  
	
		  Salaries	 Bonus	 In total
Managing Director, Norvestia Oyj	 2010	 262	 141	 403
	 2009	 211	 215	 426	
				  
Managing Directors of subsidiaries	 2010	 162	 16	 178
	 2009	 155	 14	 169

The salaries are cash payments excluding benefits. The total value of the benefits of the Managing Directors of the Group in 2010 was 14 (17). 
The  Managing Directors have no other pension benefits than the statutory benefits. The parent company Norvestia Oyj’s Managing Director has a 1 
month term of notice and the compensation for notice corresponds to a salary of 8 months. A bigger bonus was paid to the Managing Director of the 
subsidiary than was reported in 2009.

Liabilities and other collateral 					   
	
The Group has guaranteed a loan of the subsidiary’s Managing Director.					   
	
			   2010	 2009
Guaranteed loan 			   1	 6	
	
Fees to the Board of Directors					   
			   2010	 2009
J.T. Bergqvist, chairman 			   50 	 50	
Steinar Thór Gudgeirsson, vice chairman			   28 	 22	
Georg Ehrnrooth (12/03/10-31/12/10)			   22 	 -	
Hilmar Thór Kristinsson			   28 	 22	
Robin Lindahl			   29 	 29	
Stig-Erik Bergström (01/01/10-12/03/10)			   6 	 29	
Sigurdur Einarsson (01/01/09-10/03/09)			   - 	 6	
Hreidar Már Sigurdsson (01/01/09-10/03/09)			   - 	 6
			   163	 164	
	
The Board of directors was only paid a fee for board work. There are no given money loans, pension benefits or other collateral or liability obligations.	
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KEY FIGURES									      

							     
	 2010	 2009	 2008	 2007	 2006
					   
Result figures of the Group						    
	 Operating profit, EUR million	 17.0	 24.1	 -33.8	 8.2	 25.4
	 Profit before provisions and taxes, 
	 EUR million	 16.6	 24.1	 -33.8	 8.0	 25.4
	 Return on equity	 8.9%	 13.1%	 -15.0%	 5.8%	 14.9%
	 Return on investment	 10.4%	 16.5%	 -22.1%	 4.7%	 15.5%	
				  
Balance figures of the Group						    
	 Equity ratio	 94.4%	 95.5%	 97.7%	 94.9%	 94.6%
	 Dividend, EUR million	 7.7*	 7.7	 3.8	 7.7	 9.2	
				  
Key figures per share						    
	 Earnings/share, EUR	 0.89	 1.21	 -1.46	 0.62	 1.53
	 Shareholders’ equity/share, EUR	 10.13	 9.73	 8.77	 10.74	 10.71
						    
	 Net asset value/share, EUR	 10.13	 9.73	 8.77	 10.74	 10.71
	 Discount on net asset value	 17.4 %	 22.9%	 35.6%	 19.9%	 13.3%
						    
	 Dividend/share, EUR	 0.50*	 0.50	 0.25	 0.50	 0.60
	 Dividend/earnings	 56.2%*	 41.3%	 neg.	 80.6%	 39.2%
	 Dividend yield	 6.0%*	 6.7%	 4.4%	 5.8%	 6.5%
						    
	 P/E ratio	 9.5	 6.2	 -3.9	 13.9	 6.1
					   
Share capital and number of shares	 				  
	 Share capital, EUR million	 53.6	 53.6	 53.6	 53.6	 53.6
	 Number of shares						    
		  At the end of the year	 15,316,560	 15,316,560	 15,316,560	 15,316,560	 15,316,560
		  Average of the year	 15,316,560	 15,316,560	 15,316,560	 15,316,560	 15,316,560
						    
	 Number of shareholders 
	 at the end of the year	 5,959	 5,779	 5,909	 5,961	 5,992	
					   
Share price, EUR						    
		  At the end of the year	 8.37	 7.50	 5.65	 8.60	 9.29
		  Year high	 8.64	 7.65	 8.70	 9.52	 9.95
		  Year low	 7.11	 5.45	 4.80	 8.00	 7.29
		  Year average	 7.83	 6.49	 6.45	 8.71	 8.77	
				  
	 Market capitalization**	 128.2	 114.9	 86.5	 131.7	 142.3
						    
Trading volume						    
		  Shares traded	 1,800,726	 1,212,537	 2,238,836	 2,941,370	 2,832,304
		  Shares traded/
		  total amount of shares	 11.8%	 7.9%	 14.6%	 19.2%	 18.5%
		  Shares traded/
		  total amount of B shares	 12.5%	 8.4%	 15.5%	 20.4%	 19.6%
		  Turnover on the stock exchange, 
		  EUR million	 14.1	 7.6	 14.2	 25.6	 24.8	
					   
Personnel						    
	 Number of employees 
	 in the Group on average	 6	 6	 6	 6	 5	
	
					   
*)  	 The proposal of the Board of Directors			 

**) 	The A shares are unlisted. The A shares are valued according to the quotation of the B share.			    	
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BASIS OF CALCULATION OF KEY FIGURES

				    Result for the financial period
Return on equity		  =			 
				    Shareholders’ equity (average of values on Jan 1 and Dec 31)

			 
				    Result before extraordinary items and taxes + interest expenses and other financial expenses
Return on investment	 =			 
				    Balance sheet in total – interest-free debt (average of values on Jan 1 and Dec 31)

			 
				    Shareholders’ equity (including minority share)
Equity ratio		  =	
				    Balance sheet in total – advances received

				    Result for the financial period
Earnings per share		  =	
				    Issue-adjusted average number of shares 

				    Shareholders’ equity (excluding minority interest)
Shareholders’ equity per share	=	
				    Issue-adjusted number of shares on the balance sheet date

				    Issue-adjusted dividend per share
Dividend/Earnings		  =	
				    Earnings per share

				    Issue-adjusted dividend per share
Dividend yield 		  =
				    Issue-adjusted closing price on the last trading day

				    Issue-adjusted closing price on the last trading day
P/E ratio			   =
				    Earnings per share

				    Net asset value – market capitalization – calculated value for subscription rights
Discount in net asset value	 =	
				    Net asset value

Market capitalization	 =	 Number of shares x closing price on the last trading day
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PARENT’S INCOME STATEMENT			 

						    
EUR 1,000	 Note	 1/1-31/12/2010	 1/1-31/12/2009
NET TURNOVER	 2	 67,203	 52,573
					   
Purchases of securities		  -73,536	 -38,726
Change in inventories		  17,307	 -1,172
Personnel expenses	 3	 -988	 -995
Depreciation and impairment charges	 4	 -20	 -9
Other operating expenses	 5	 -679	 -629
OPERATING PROFIT		  9,287	 11,042
	
Financial income and expenses	 6	 -51	 22
RESULT BEFORE TAXES		  9,236	 11,064
					   
Income taxes		  42	 22
RESULT FOR THE FINANCIAL PERIOD		  9,278	 11,086

					   
Earnings per share, EUR		  0.61	 0.72
Number of shares, issue-adjusted		  15,316,560	 15,316,560
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PARENT’S BALANCE SHEET							     

						    
EUR 1,000	 Note	 31/12/2010	 31/12/2009
Assets			 
NON-CURRENT ASSETS				  
	 Intangible assets	 7 	 64	 -
	 Tangible assets	 8 	 7	 12
	 Holdings in Group companies	 9 	 4,954	 4,604
			   5,025	 4,616
					   
CURRENT ASSETS				  
	 Inventories	 10	 85,697	 68,389
	 Receivables	 11	 1,541	 1,651
	 Current financial assets		  26,445	 44,952
	 Cash at bank and in hand		  9,118	 6,531
			   122,801	 121,523
				  
			   127,826	 126,139
				  
Shareholders’ equity and liabilities			 
SHAREHOLDERS’ EQUITY	 12			 
	 Share capital		  53,608	 53,608
	 Share premium		  7,658	 7,658
	 Retained earnings		  56,366	 52,939
	 Result for the financial period		  9,278	 11,086
			   126,910	 125,291
					   
CURRENT LIABILITIES	 13	 916	 848
				  
			   127,826	 126,139
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PARENT’S CASH FLOW STATEMENT									   
	
			 
					   
				  
EUR 1,000	 	 1/1-31/12/2010	 1/1-31/12/2009
CASH FLOW FROM OPERATING ACTIVITIES				  
Result before taxes		  9,236	 11,064
Adjustments:				  
	 Depreciation according to plan		  20	 9
			   9,256	 11,073	
Change in working capital:				  
	 Increase /decrease (-/+) in inventories		  -17,308	 1,172
	 Increase /decrease (-/+) in interest-free short-term trade receivables		  237	 2,386
	 Increase /decrease (-/+) in financial assets		  18,508	 -10,182
	 Increase /decrease (+/-) in interest-free short-term debt		  67	 410
			   1,504	 -6,214
					   
Taxes paid		  -85	 -10
CASH FLOW FROM OPERATING ACTIVITIES		  10,675	 4,849
					   
CASH FLOW FROM INVESTING ACTIVITIES				  
			 
Purchases of other investments		  -350	 -500
Investments in intangible assets		  -80	 -
CASH FLOW FROM INVESTING ACTIVITIES		  -430	 -500
					   
CASH FLOW FROM FINANCING ACTIVITIES				  
			 
Dividends paid and other distribution of profit		  -7,658	 -3,829
CASH FLOW FROM FINANCING ACTIVITIES		  -7,658	 -3,829
					   
CHANGE IN LIQUID ASSETS INCREASE (+) / DECREASE (-)		  2,587	 520
					   
Liquid assets Jan 1		  6,531	 6,011
Liquid assets Dec 31		  9,118	 6,531
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NOTES TO THE PARENT’S FINANCIAL STATEMENTS

1 .  PRINCIPLES           USE   D  F OR   PREPARIN       G  THE    F INANCIAL         STATEMENTS      

The financial statements have been prepared in accordance with the Finnish Companies Act, Accounting Act and the Decree on Accounting. In addi-
tion, the rules and recommendations concerning companies listed on the Nasdaq OMX Helsinki Ltd have been taken into account.

All amounts in the notes to the financial statements are given in EUR 1,000. 

Valuation principles
Inventories are reported according to the principle of lower of cost or market and by applying the FIFO-principle. Listed shares, other securities, 
investment funds and bonds are measured at lower of cost or market value. Unlisted shares and holdings are recognized at the acquisition cost or a 
lower probable realizable value. 

Current receivables are measured at the amount that is estimated to be received from them. 

Assets and liabilities denominated in foreign currencies are retranslated by using the average exchange rates on the balance sheet date, confirmed by 
the European Central Bank.

Intangible assets
IT software products procured externally are recognized in the balance sheet as intangible assets with finite useful lives, if it is probable that the 
expected future economic benefits that are attributable to the assets will flow to the Group and the cost of the assets can be measured reliably. 

Intangible assets are measured at cost less accumulated depreciation and impairment losses. Intangible assets are amortized on a straight-line basis 
over the estimated useful life of the asset of five years.

Tangible assets
Tangible assets are stated on the balance sheet at cost less accumulated depreciation according to plan. The depreciation according to plan of 
machinery and equipment meets the maximum amounts regulated in the Finnish tax law and corresponds to 25% of the remaining residual value. 
Expenses with long-term effects that will accumulate gain for three or more years are amortized over five years on a straight-line basis. 

Income Tax
Tax expenses in the income statement consist of taxes on the taxable income for the financial period and taxes payable for prior periods, or tax 
refunds. Taxes on the taxable income for the financial period are calculated according to the Finnish tax rate. The income tax is adjusted for any taxes 
from earlier periods. 

NOTES TO THE PARENT’S INCOME STATEMENT								      
							     

EUR 1,000	 							 
								  
2 .  N e t  t u r n o v e r 	 							 
Net turnover mainly comprises of sales of securities, dividends received and interest income.	
 			 
	 2010	 2009
Sale of securities	 60,152	 48,578
Dividend income	 6,220	 2,597
Interest income	 372	 597
Other income	 459	 801
Total	 67,203	 52,573	
		
	

3 .  P e r s o n n e l  a n d  B o a r d  e x p e n s e s
			 
	 2010	 2009
Salaries	 -845	 -855
Pension expenses	 -115	 -117
Other personnel expenses	 -28	 -23
Total 	 -988	 -995
			 
where of Managing Director	 -403	 -426	
		
			 
The salaries are cash payments excluding benefits. The total value of the benefits of the Managing Director in 2010 was 2 (2). The Managing 
Director has no other pension benefits than the statutory benefits. In Norvestia Oyj the term of notice for the Managing Director is 1 month and the 
compensation for notice corresponds a salary of 8 months. In 2010 a bonus of 141 (215) was booked to the company’s Managing Director.		
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Fees to the Board of Directors	 2010	 2009
J.T. Bergqvist, chairman 	 50	 50
Steinar Thór Gudgeirsson, vice chairman	 28	 22
Georg Ehrnrooth (12/03/10-31/12/10)	 22	 -
Hilmar Thór Kristinsson	 28	 22
Robin Lindahl	 29	 29
Stig-Erik Bergström (01/01/10-12/03/10)	 6	 29
Sigurdur Einarsson (01/01/09-10/03/09)	 -	 6
Hreidar Már Sigurdsson (01/01/09-10/03/09)	 -	 6
Total 	 163	 164	
			 
The Board of Directors was only paid a fee for board work. There are no given money loans, pension benefits or other collateral or liability 
obligations.			 
		
Personnel	 2010	 2009
Personnel on average	 6	 6
			 
	

4 .  D e p r e c i at i o n  a n d  i m pa i r m e n t  c h a r g e s 			 
			 
	 2010	 2009
Intangible assets	 -16	 -
Machinery and equipment	 -2	 -4
Other tangible assets	 -2	 -5
Total 	 -20	 -9
	
		

5 .  O t h e r  o p e r at i n g  e x p e n s e s 			 
			 
Audit fees			 
			 
Ernst&Young Oy	 2010	 2009
Audit fees	 -29	 -32
Tax consultation	 -	 -1
Other services	 -	 -7
Total	 -29	 -40	
		
	

6 .  F i n a n c i a l  i n c o m e  a n d  e x p e n s e s 			 
			 
	 2010	 2009
Interest income	 36	 52
Exchange rate differences	 -87	 -30
Total	 -51	 22	
			 
			 
			 
		
NOTES TO THE PARENT’S BALANCE SHEET 		
	
			 

7.  I n ta n g i b l e  a s s e t s 			 
	
	 2010	 2009
Acquisition cost Jan 1	 0	 -
Additions	 80	 -
Acquisition cost Dec 31	 80	 -

Accumulated depreciation Jan 1	 0	 -
Depreciation for the period	 -16	 -
Accumulated depreciation Dec 31	 -16	 -

Net carrying amount Dec 31	 64	 -

38



8 .  Ta n g i b l e  a s s e t s
			 
	 2010	 2009
Acquisition cost Jan 1	 72	 81
Disposals	 -	 -9
Acquisition cost Dec 31	 72	 72

Accumulated depreciation Jan 1	 -60	 -60
Depreciation for the period	 -5	 -9
Accumulated depreciation in disposals	 -	 9
Accumulated depreciation Dec 31	 -65	 -60

Net carrying amount Dec 31	 7	 12
		

9 .  H o l d i n g s  i n  G r o u p  c o m pa n i e s 			 
			 
	 2010	 2009
Acquisition cost Jan 1	 4,604	 4,104
Additions	 350	 500
Acquisition cost Dec 31	 4,954	 4,604	
	
					   
	
	  	 Share capital	 Number of	 Ownership	 Carrying amount
	 Business ID	 EUR 1,000	 shares	 interest %	 EUR 1,000
Norventures Ltd, Helsinki	 1604596-7	 200	 200,000	 100.0 %	 221
Norvestia Industries Ltd, Helsinki	 2140759-8	 3	 1,000	 100.0 %	 4,733

					   

10 .  S e c u r i t i e s  t h at  c o n s t i t u t e  i n v e n t o r i e s 			 
			 
	 2010	 2009
Carrying amount	 85,697	 68,389
Market value	 117,060	 91,718
Unrealized gain	 31,363	 23,329	
	

11 .  C u r r e n t  r e c e i va b l e s 		
	
	 2010	 2009
Accounts receivable	 6	 32
Loan receivables from Group companies	 1,232	 1,532
Accrued income	 303	 87
Total	 1,541	 1,651	
	
		

12 .  S h a r e h o l d e r s ’  e q u i t y  					   
	
Changes in shareholders’ equity	 	 	 	
	 Share capital	 Share premium	 Retained earnings	 Result for the period	 Total
Shareholders’ equity  Jan 1, 2010	 53,608	 7,658	 52,939	 11,086	 125,291
Allocations		   	  11,086	 -11,086	 0
Dividends		   	  -7,659		  -7,659
Result for the period				    9,278	 9,278
Shareholders’ equity  Dec 31, 2010	 53,608	 7,658	 56,366	 9,278	 126,910
					   
	
Distributable non-restricted equity			 
	 2010	 2009
Retained earnings	 56,366	 52,939
Result for the period	 9,278	 11,086
Total	 65,644	 64,025	
	
Restricted equity	 	 	
	 2010	 2009
Share capital	 53,608	 53,608
Share premium	 7,658	 7,658
Total	 61,266	 61,266	
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13 .  C u r r e n t  l i a b i l i t i e s 			 
			 
	 2010	 2009
Accounts payable	 421	 232
Other current liabilities	 163	 179
Premiums received from derivatives	 27	 46
Accrued liabilities and deferred income	 305	 391
Total	 916	 848
	
			 
Essential components of accrued liabilities and deferred income			 
	 2010	 2009
Salaries and social security expenses	 226	 333
Other expenses	 79	 58
Total	 305	 391
	
			 
			 
	
OTHER NOTES 		
	
		

14 .  D e r i vat i v e  CONTRACTS         			 
			 
Norvestia has used standardized derivative contracts to make the portfolio management more efficient. The acquisition values and market values 
of the derivative contracts as well as the underlying values are given in the table below. The market values have been adjusted for the corresponding 
share’s dividend income. All amounts are gross amounts. The premium for the derivative contracts is recognized in inventories, for which the princi-
ple of lower of cost or market is applied. The market value of futures corresponds to the futures’ gain or loss.	

Equity derivatives	 2010	 2009
Sold call options, open positions			 
	 Underlying value	 -	 -696
     Acquisition value	 -	 -26
     Market value	 -	 -50
				  
Sold put options, open positions			 
	 Underlying value	 1,302	 702
     Acquisition value	 -27	 -20
     Market value	 -3	 -7

				  
Index derivatives	 2010	 2009
Bought call options, open positions			 
	 Underlying value	 2,657	 -
     Acquisition value	 146	 -
     Market value	 70	 -
				  
Bought put options, open positions			 
	 Underlying value	 -8,714	 -
     Acquisition value	 137	 -
     Market value	 209	 -
				  
Sold futures, open positions			 
	 Underlying value	 -18,161	 -25,796
	 Market value	 234	 -555	
		
	

15 .  C o n t i n g e n t  l i a b i l i t i e s 			 
				  
Securities given as collateral for derivatives trade	 	 	
	 	 2010	 2009
Carrying amount of pledged securities 	 11,341	 10,326	
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PROPOSAL FOR DISTRUBUTION OF PROFIT

The parent company’s distributable funds amount to EUR 65,644,245 from which the profit for the financial period is EUR 9,278,210. The 

financial position of the company has not essentially changed after the end of the accounting period. Neither can the proposed distribution 

of dividend be considered to affect the company’s solvency.

The Board of Directors proposes that the distributable funds will be used as follows: 

• EUR 0.50/share will be distributed as dividend for 15,316,560 shares	 7,658,280 €

• the remainder of the profit will be left in retained earnings	 57,985,965 €

	 65,644,245 €

If the proposal of the Board will be accepted, Norvestia Oyj has after the dividend the following shareholder’s equity: 

• share capital 	 53,607,960 €

• share premium	 7,658,280 €

• retained earnings	 57,985,965 €

	 119,252,205 €

The payment record date for the dividend is March 17, 2011. The stipulated dividend will be paid out after the end of the record period, 

on March 24, 2011.

Helsinki, February 7, 2011

J.T. Bergqvist	 Steinar Thór Gudgeirsson

Chairman of the Board	 Vice chairman

Hilmar Thór Kristinsson	 Georg Ehrnrooth 

Robin Lindahl	 Juha Kasanen

	 Managing Director
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Auditor’s report

T o  t h e  A n n u a l  G e n e r a l  M e e t i n g  o f  N o r v e s t i a  O y j

I have audited the accounting records, the financial statements, the report of the Board of Directors, and the administration of Norvestia Oyj for 

the year ended 31 December, 2010. The financial statements comprise the consolidated statement of financial position, statement of compre-

hensive income, statement of changes in equity and statement of cash flows, and notes to the consolidated financial statements, as well as the 

parent company’s balance sheet, income statement, cash flow statement and notes to the financial statements.

R e s p o n s i b i l i t y  o f  t h e  B o a r d  o f  D i r e c t o r s  a n d  t h e  M a n a g i n g  D i r e c t o r 

The Board of Directors and the Managing Director are responsible for the preparation of consolidated financial statements that give a true and 

fair view in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU, as well as for the preparation of financial 

statements and the report of the Board of Directors that give a true and fair view in accordance with the laws and regulations governing the 

preparation of the financial statements and the report of the Board of Directors in Finland. The Board of Directors is responsible for the ap-

propriate arrangement of the control of the company’s accounts and finances, and the Managing Director shall see to it that the accounts of the 

company are in compliance with the law and that its financial affairs have been arranged in a reliable manner.

A u d i t o r ’ s  R e s p o n s i b i l i t y

My responsibility is to express an opinion on the financial statements, on the consolidated financial statements and on the report of the Board 

of Directors based on my audit. The Auditing Act requires that I comply with the requirements of professional ethics. I conducted my audit in 

accordance with good auditing practice in Finland. Good auditing practice requires that I plan and perform the audit to obtain reasonable 

assurance about whether the financial statements and the report of the Board of Directors are free from material misstatement, and whether 

the members of the Board of Directors of the parent company and the Managing Director are guilty of an act or negligence which may result in 

liability in damages towards the company or violated the Limited Liability Companies Act or the articles of association of the company. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements and the report 

of the Board of Directors. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstate-

ment, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 

of financial statements and report of the Board of Directors that give a true and fair view in order to design audit procedures that are appropri-

ate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as 

well as evaluating the overall presentation of the financial statements and the report of the Board of Directors. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion.

O p i n i o n  o n  t h e  c o n s o l i d at e d  f i n a n c i a l  s tat e m e n t s

In my opinion, the consolidated financial statements give a true and fair view of the financial position, financial performance, and cash flows of 

the group in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU. 

O p i n i o n  o n  t h e  c o m pa n y ’ s  f i n a n c i a l  s tat e m e n t s  a n d  t h e  r e p o r t 

o f  t h e  B o a r d  o f  D i r e c t o r s

In my opinion, the financial statements and the report of the Board of Directors give a true and fair view of both the consolidated and the parent 

company’s financial performance and financial position in accordance with the laws and regulations governing the preparation of the financial 

statements and the report of the Board of Directors in Finland. The information in the report of the Board of Directors is consistent with the 

information in the financial statements. 

Helsinki, 8 February 2011

Rabbe Nevalainen

Authorized Public Accountant



BOARD OF DIRECTORS AND MANAGEMENT

Chairman of the Board

1 .  D o c t o r  o f  S c i e n c e  ( T e c h n o l o g y )

J .T.  B e r gq  v i s t,  H e l s i n k i

Year of Birth 1957

CEO, K. Hartwall Oy Ab

Primary working experience: 

2002-2005 member of the Nokia Executive Board

1988-2005 various business and marketing executive positions in 

Nokia Networks

Vice chairman of the Board: GreenStream Network Plc

Member of the Board: Ascom Holding AG, Switzerland 

Partner: Boardman Ltd

Board Membership in Norvestia began 20/10/2003

Shareholdings in Kaupthing Bank hf.: -

Shareholdings in Norvestia Oyj: -

Vice chairman

2 .  M a s t e r  o f  S c i e n c e  ( L a w ) 

S t e i n a r  T h ó r  G u dg  e i r s s o n ,  I c e l a n d

Year of Birth 1971

Attorney to the Supreme Court of Iceland

Chairman of the Resolution Committee of Kaupthing Bank hf.

Senior and Managing Partner, Reykjavik Law Firm

Member of the Board in several subsidiaries of Kaupthing Bank hf.

Board Membership in Norvestia began 10/3/2009

Shareholdings in Kaupthing Bank hf: -

Shareholdings in Norvestia Oyj: -

Other regular Members of the Board 

3 .  B a c h e l o r  o f  S c i e n c e  ( E c o n o m i c s ) 

H i l m a r  T h ó r  K r i s t i n s s o n ,  I c e l a n d

Year of Birth 1971

Specialist at Kaupthing Bank hf.

Primary working experience: 

Leading positions in Kaupthing Bank hf. 

Member of the Board: Refresco Group BV

Board Membership in Norvestia began 10/3/2009

Shareholdings in Kaupthing Bank hf: 14,852

Shareholdings in Norvestia Oyj: -

4 .  Ag  r o l o g i s t

G e o r g  E h r n r o o t h ,  LAPIN     J Ä RVI 

Year of Birth 1966 

Chairman of the Board: Corbis S.A., Semerca Investments S.A., 

Fennogens Investments S.A., Geveles Ab and eQ Asset Management Oy 

among others

Member of the Board: Pöyry Oyj, Opus Capita Oy, Oy Forcit Ab, 

Anders Wall Foundation and Paavo Nurmi Foundation among others

Board Membership in Norvestia began 12/3/2010

Shareholdings in Kaupthing Bank hf: -

Shareholdings in Norvestia Oyj: -

1 2 3
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5 .  M a s t e r  o f  S c i e n c e  ( E c o n o m i c s ) 

R o b i n  L i n d a h l ,  K a u n i a i n e n

Year of Birth 1964

Senior Vice President, Operator Sales, Nokia Corporation

Primary working experience: 

2006-2009 Vice President, Head of Finance and Control, Markets 

Unit, Nokia Corporation

1997-2006 various leading positions in Nokia Networks

1993-1997 Nokia Finance International, Manager Treasury

1990-1993 Skopbank International BV, Finance Manager

Member of the Board: Nokia Siemens Networks Oy

Board Membership in Norvestia began 10/3/2005

Shareholdings in Kaupthing Bank hf: -

Shareholdings in Norvestia Oyj: -

Managing Director

M a s t e r  o f  S c i e n c e  ( T e c h n o l o g y ) , 

L i c e n t i at e  o f  S c i e n c e  ( E c o n o m i c s ) 

J u h a  K a s a n e n ,  E s p o o

Year of Birth 1957

Primary working experience: 

2000-2003 Norvestia Oyj’s Investment Manager

1991-2000 supervision, development and research of capital markets 

in Bank of Finland and Finnish Financial Supervision Authority

1989-1991 stock broker and analyst

Chairman of the Board: Norvestia Industries Ltd

Managing Director and member of the Board: Norventures Ltd

Employment in Norvestia began 1/2/2000

Acting Managing Director since 20/10/2003

Managing Director since 19/10/2004

Shareholdings in Kaupthing Bank hf: -

Shareholdings in Norvestia Oyj: -

Auditor

CPA  

R a b b e  N e va l a i n e n

Ernst & Young Oy, deputy auditor

Audit Committee

R o b i n  L i n d a h l ,  C h a i r m a n

G e o r g  E h r n r o o t h
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Norvestia Oyj is a publicly listed company, registered in Finland. The 

company’s B share is quoted on the Nasdaq OMX Helsinki Ltd. Nor-

vestia Group’s decision-making and governance complies with the 

Finnish law and Norvestia Oyj’s Articles of Association.

Norvestia Oyj complies with the Finnish Corporate Governance Code 

issued by the Securities Market Association on June 15, 2010. The 

Corporate Governance Code is available on www.cgfinland.fi.

ANNUAL       G ENERAL       MEETIN      G

The Annual General Meeting is the company’s highest decision-mak-

ing body and normally convenes once a year. At the AGM shareholders 

exercise their right to vote on company affairs. The AGM decides on 

the matters laid down in the Companies Act and in Norvestia’s Articles 

of Association, e.g. approving the financial statements, discharging 

the Board of Directors and the Managing Director from liability, on 

dividend distribution and on any amendments to the Articles of As-

sociation. It also elects the chairman, vice chairman and other mem-

bers of the Board of Directors and the auditors, and decides on their 

remuneration.  

The notice to the general meeting is made available on the company 

website at least 21 days before the general meeting. In addition, the 

minutes of the general meeting including the voting results and the 

appendices of the minutes are posted on the company website within 

two weeks of the general meeting.

BOAR    D  O F  D IRECTORS      

The Board of Directors is tasked with organizing the company’s man-

agement and operations appropriately, and ensuring that the compa-

ny complies with all relevant laws and regulations. The Board monitors 

the company’s book-keeping and also attends to that the company’s 

assets are managed appropriately. The Board appoints the Managing 

Director and decides on the Managing Director’s remuneration.  

Composition

Every year the AGM elects Board members for a term lasting until the 

following AGM. The AGM also appoints a chairman and a vice chair-

man from among the Board members. The notice of the general meet-

ing contains a proposal for the composition of the Board of Directors. 

According to Norvestia’s Articles of Association the Board of Direc-

tors comprises 3-8 regular members and at most 4 vice members. 

The Board of Directors consisted of five regular members at year-end 

2010. Both genders were not represented in the Board. In this respect 

the composition does not meet the recommendation. Due to the com-

pany’s relatively small size, this is a long-term goal. 

The Board consists of the following persons: 

Chairman:

J.T. Bergqvist, Year of Birth 1957

Doctor of Science (Technology)

CEO, K. Hartwall Oy Ab

Vice Chairman:

Steinar Thór Gudgeirsson, Year of Birth 1971

Master of Science (Law)

Attorney to the Supreme Court of Island 

Other regular members of the board:

Hilmar Thór Kristinsson, Year of Birth 1971

Bachelor of Science (Economics) 

Specialist at Kaupthing Bank hf.

Georg Ehrnrooth, Year of Birth 1966

Agrologist

Robin Lindahl, Year of Birth 1964

Master of Science (Economics)

Senior Vice President, Operator Sales, Nokia Corporation

More information on the Board members can be found on page 44.

Independence of Board members

All the Board members are independent of the company. Board mem-

bers independent of significant shareholders of the company are: J.T. 

Bergqvist, Georg Ehrnrooth and Robin Lindahl. Due to the owner-

ship structure of the company it has been considered important that 

the majority shareholder has a strong position on the Board. Steinar 

Thór Gudgeirsson and Hilmar Thór Kristinsson represent the majority 

shareholder, Kaupthing Bank.  

Work procedures

Each year, at the meeting held after the AGM, the Board lays down 

its own working procedures, rules of procedure for the Managing Di-

rector and working procedures for the audit committee. The Board’s 

working procedures include instructions on the form and content of 

Board meetings, the company’s financial reporting, investments and 

external communications among others. The Board reviews and ap-

proves the power and authorisation order and rights to sign for the 

company. The Board also annually conducts an internal self-evalua-

tion of its work.

Information to the Board

The Board receives twice a month the company’s portfolio report, 

which includes detailed information about the company’s investments 

and their returns. Company performance is presented at every Board 

meeting. The Board also receives drafts of the interim reports, finan-

NORVESTIA GROUP’S CORPORATE GOVERNANCE STATEMENT 
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cial statements and annual reports before the Board meeting, in which 

these matters are handled.

Meetings

In 2010, the Board met 11 times with a participation activity of 84%.

The chairman of the Board is responsible for calling a Board meet-

ing whenever necessary. Regular Board meetings deal with internal re-

ports on the company’s development and performance and approve 

external reports, such as interim reports, financial statements, and an-

nual reports among others. Strategic questions are discussed if neces-

sary. An agenda is drawn up for each Board meeting and distributed 

to the members in advance. All meetings are minuted and the minutes 

are then reviewed and distributed to the members of the Board and 

auditors.

Audit committee

The Board selects an audit committee from among its members, 

which primary duty is to monitor the work of the auditors and any is-

sues arising therein. The members shall have the qualifications neces-

sary to perform the responsibilities of the audit committee. The audit 

committee additionally follows the financial position of the company 

and monitors its financial reporting. It is further responsible for evalu-

ating the adequacy and appropriateness of internal supervision and 

risk management, evaluating compliance with laws and regulations, 

maintaining contact with the auditor, examining the auditor’s reports 

and evaluating any advisory services supplied by the auditor. The com-

mittee reports to the Board regularly.

Members of the audit committee are Robin Lindahl (chairman) and 

Georg Ehrnrooth (member). Both members are independent of the 

company as well as of significant shareholders of the company. The 

audit committee comprises two members, which deviates from the 

recommendation. The Board considers the number of members to be 

sufficient due to the relatively small size of the company.

In 2010, the Audit Committee met twice with a participation activity 

of 100%. 

The company has no other Board committees.

MANA    G IN  G  D IRECTOR     

Juha Kasanen, Year of Birth 1957

Master of Science (Technology), Licentiate of Science (Economics)

The Managing Director attends to the day-to-day management of the 

company in accordance with instructions and orders issued by the 

Board of Directors, ensures that the company’s books are kept in com-

pliance with the law and that its operations are in keeping with any 

other statutory regulations. The Managing Director is also responsible 

for the safety of the company’s asset management arrangements. The 

Managing Director is not a member of the Board.

REMUNERATION         

The AGM annually approves the fees paid to Board members, and 

the Board decides on the salaries and other benefits of the Managing 

Director. The Board decides on any bonuses paid to the Managing 

Director. The Board members are remunerated only in respect of their 

Board membership.

In accordance with the decision of the Annual General Meeting on 

March 12, 2010 the Board members are remunerated as follows: 

• 	 the chairman of the Board is paid an annual fee of EUR 50,000

• 	 the vice chairman is paid an annual fee of EUR 28,000 and 

• 	other regular members are paid an annual fee of EUR 28,000.

In addition, a meeting fee of EUR 350 is paid for work on Board com-

mittees. All travel and accommodation expenses of the Board mem-

bers are paid according to invoice. There are no given money loans, 

pension benefits or other collateral or liability obligations to the 

Board.

The pension benefits of the Managing Director are based on the Finn-

ish Employees’ Pensions Act (TyEl). The term of notice is one month, 

and the compensation for notice corresponds to a salary of eight 

months. The Managing Director is paid a monthly salary and a bo-

nus. The bonus is based on the company’s annual net asset value re-

turn after expenses and taxes. The Board of Directors determines the 

grounds for the bonus. In 2010, a total of EUR 405,000 was booked 

in monthly salary, benefits and bonus to the Managing Director. The 

share of the monthly salary was EUR 264,00 of which benefits EUR 

2,000. The share of bonus was EUR 141,000.

THE    MAIN     F EATURES       O F  INTERNAL         SUPERVI       -

SION     AN  D  RIS   K  MANA    G EMENT     

The aim of the internal supervision and risk management is to ensure 

that the company operates in the most efficient and profitable man-

ner, that information is reliable, and that regulations and operating 

principles are followed.

Internal supervision is carried out by the company’s management 

as well as by all company personnel. The Board carries the ultimate 

responsibility for supervision of book-keeping and financial manage-

ment. The Managing Director is responsible for the practical organiza-

tion of internal supervision and risk management. 

The Managing Director is responsible for seeing that the company and 

its subsidiaries have appropriate internal control. The parent com-

pany reviews its own book-keeping and reporting, and the financial 

statements, market values and portfolio reports of its subsidiaries. 

The basic idea behind the company’s internal control system is that a 

third party always examines any completed work. 
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The Board of Directors and the Managing Director are responsible for 

the company’s risk management and decide upon matters concerning 

risk. The main risks arising from the company’s financial instruments 

are market risk and foreign currency risk. In addition, credit risk arises 

from the company’s money market investments. Because of the vast 

amount of cash the company’s exposure to liquidity risk is very small. 

One of the guiding principles of the company’s investment activities is 

to diversify its investments and thereby reduce overall risk. Addition-

ally the company protects its investments from time to time with put 

options and by selling forward index contracts. 

EXTERNAL         AU  D IT

According to the Articles of Association, the company has at least one 

regular auditor who must be a public accountant authorized by the 

Central Chamber of Commerce. The Annual General Meeting elects 

the auditor/auditors, whose term extends until the end of the first an-

nual general meeting following their election. The proposal for auditor 

is presented in the notice of the general meeting.

In connection with the annual financial statements, the auditors pre-

pare the auditor’s report to the company’s shareholders. The purpose 

of the statutory external audit is to verify that the financial statements 

give a true and fair view of the result and financial position of the com-

pany. The audit constitutes an independent statement to the share-

holders concerning management of the book-keeping, financial state-

ments and administration of the company.

The auditors’ expenses are compensated according to invoice. In 2010 

EUR 29,000 was paid for audit work in the Norvestia Group and Nor-

vestia Oyj. 

INSI    D ER   G OVERNANCE       

The company complies with the guidelines for insiders issued by Nas-

daq OMX Helsinki Ltd October 9, 2009. The company’s Board of Di-

rectors, Managing Director and auditors belong to the public insider 

register. The information about holdings and connections in Norves-

tia’s public insider register is updated as changes occur. The company 

also maintains a company specific insider register, which includes all 

company personnel as well as persons that regularly receive insider 

information. The company specific insider register is not public.

Corporate governance on company homepage

The company’s corporate governance statement is updated on the 

company’s home page www.norvestia.fi.
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1 2

3 4

5

6
1 .  J a n  S a s s e ,  Executive Advisor

2 .  V i l l e  K e t t u n e n ,  Investment Manager

3 .  J o n n a  Va a r n a n e n ,  Financial Manager

4 .  E e r i k a  L e h t i l ä - V u o r i o ,  Back Office

5 .  J u h a  K a s a n e n ,  Managing Director

6 .  S a a r a  S i u k o ,  Investor Relations

Norvestia’s personnel
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KEY TERMS

NET    ASSET      VALUE  

The net asset value of the Group is of central importance to an invest-

ment company such as Norvestia. The report on net asset value is a 

calculation of the difference between the fair value of Norvestia’s as-

sets and that of its liabilities. Thus, the dividend-adjusted change in 

net asset value in a given period indicates the return on investments. 

The net asset value also corresponds to shareholders’ equity according 

to IFRS, without minority share.

Norvestia’s net asset value is calculated and published monthly.

The discount in net asset value, expressed in percentages, is the differ-

ence between net asset value and market capitalization in relation to 

net asset value. 

I F RS

According to EU regulation 1606/2002 companies whose shares are 

publicly traded in the member countries of the ETA are obliged to pre-

pare their consolidated financial statements in accordance with the 

International Financial Reporting Standards (IFRS). Norvestia has 

prepared its consolidated financial statements in accordance with the 

IFRS since 2005. The financial statements of the parent company are 

prepared in accordance with the Finnish accounting standards, FAS. 

TAXATION    

Investment companies pay tax on realized returns at the prevailing cor-

porate tax rate. Deferred tax liability is calculated on unrealized gains, 

i.e. the value by which the fair value of the company’s assets exceeds 

their acquisition value. The tax rate for 2009 and 2010 was 26%.

When comparing an investment company such as Norvestia with, for 

example, investment funds differences in taxation should be taken 

into account. This applies to taxation on both profit distribution and 

appreciation. The effects of taxation are taken fully into account in 

Norvestia’s reports on net asset value. Dividends received by Norvestia 

from Finnish listed companies are tax-free.

VOLATILITY       

Volatility or standard deviation measures statistically the extent of 

fluctuations in the value of the portfolio and so indicates the risk level 

associated with it. Generally speaking, the higher the volatility, or the 

larger the fluctuations in value, the higher the risk and vice versa.

The average volatility of the OMX Helsinki CAP yield index calculated 

on monthly observations was 17.8% in 2010. Volatility in Norvestia’s 

dividend-adjusted net asset value was 5.6%. Low volatility is part of 

Norvestia’s strategy, which generally presupposes low risk levels and 

steady returns.

SHARPE       RATIO  

The Sharpe ratio is a measure of risk-adjusted return developed by No-

belist William Sharpe. Mathematically the ratio is calculated by divid-

ing the return exceeding the risk-free rate by the volatility of the return. 

The greater an investment’s Sharpe ratio, the higher its risk-adjusted 

return. The Sharpe ratio can be used to compare returns between in-

vestments with different risks. If an investment has generated returns 

below the risk-free rate its Sharpe ratio is negative.         
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NORVESTIA OYJ

Pohjoisesplanadi 35 E, 00100 Helsinki, Finland

Phone +358 9 622 6380, Fax +358 9 622 2080, Business-ID 0586253-1 

www.norvestia.fi
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